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BANGLADESH 


TEXT OF TRANSPORT MINISTER'S 6 JUNE BUDGET SPEECH 
Dacca THE BANGLADESH OBSERVER in English 8, 9 Jun 80 
[8Jun, pp 3, 6) 


(Text) Following is the remaining part of the text of railway budget 
speech of Mr. Abdul Alim, Minister for Railways, Roads, Highways and 
Road Transport at the Jatiya Sangsad on Friday. 


it is known, Sir, to every one that the cost of operation of the Railway 
in this country is largely dependent on the international price structure. 
Specially it is directly influenced by any increase in fuel price. I 
like to mention here that although there was a rise in fuel price in 
April, 1979, Railway did not propose any fare and freight increase in the 
Budget for 1979-80. That rise in the price of fuel led to an increased 
expenditure of Tk. 3} crore 88 lakhs for the Railway operation. After the 
Parliament passed the 1979-80 Railway Budget there was another rise in the 
fuel price in the month of November, 1979. Thi. resulted in another 
additional expenditure of Tk. 3 crore 12 lakhs. These two successive 
rise in fuel price increased the Railway's operating expenditure by about 
Te 7 crore. I had assured the Parliament that the Railway would be able 
to absorb the increase in the fuel price that took place in April, 1979 
by making an all out effort to reduce its expenditure, but the second rise 
in fvel price led to an extremely difficult position and this additional 
expenditure could not be absorbed fully by the Railway in spite of all 

its efforts. However, the Railway has been able to earn an additional 
revenue of Tk. 7 crore 85 lakhe by gearing its administration up by 
introducing long-distance trains and by carrying more goods to longer 
distances. I would like to mention here that the Government has directed 
the Railway to set up two committees within its frame work to examine and 
recommend various ways and means for increasing the railway earnings on 
the one hand and reduction of expenditure on the other. Time to time 
evaluation of the Railway's trend of earnings and expenditure by these 
two committees would enable the railway administration to take necessary 
measures for earning more revenue and reduce its expenditure. 


Apart from this some wastage and other infructuous expenditure which is a 
common malady in the country as a whole had its impact on the Railway also. 
Various steps have, however, been taken to see that such wasteful expenditure 








as well as all thefts and pilferage are controlled and reduced to minimum, 
A scheme for re-organising the Railway Nirapatta Bahini has been taken 

/\ hand which is Likely to be completed by the next year. I am therefore 
hopeful that wastages, infructuous expenditure as well as thefts and 

, ilferage will be reduced gradually but effectively ae hoped for. 


Accidents to trains and dacoities in running trains on certain occasions 
need to be mentioned here also. Some loss of materiale and loss of 

lives have taken place this year as a result of some accidents. But thanke 
to the mercy of Allah, the number of such accidents during this year is 
insignificant in comparison with those in the previous years. The Railway 
has obtained the help of the Village Defence Parties in guerding the Railway 
track as one of the measures to prevent accidents. Railway Police have 
been altered to prevent dacoi*y and other crimes in the Railway. I hope 
that close co-operation between the Railway, the Police and the traveling 
public would help in keeping such incidents to the minimum, 


The target for earning in the original budget estimate of 1979-80 was 

fixed at Tk. 84 crore and 61 lakhs and it was estimated that after paying 
Tk. 3 crore as return on Government investments the Railway would incur 

a net deficit of Tk. 1 crore 77 lakhs. But apart from facing two successive 
increases in the fuel price the Railway had to incur substantial amounts of 
additional expenditure in order to implement the Government decisions for 
payment of increased medical and conveyance allowance to the employees. 
Implementation of the order for payment of compensatory allowance has also 
resulted in additional expenditure. As a result of all these extra financial 
burdens an additional amount of Tk. 66 lakhs has been paid to employees in 
the shape of pay and allowances. Besides the rise in the price of Railway 
spares and other materials in the international as well as in the internal 
market and repairs to an increased number of carriages and wagons have an 
impact on an additional expenditure of Tk. 1 crore 39 lakhs in the repairs 
and maintenance head of the Railway. Due to all these additional expendi- 
ture the total working expenses of the Railway would increase by about 

Tk. 9 crore over the estimated budget expenditure of Tk. 86 crore 38 lakhs 
for the year 1979-80. This would result in a net deficit of Tk. 2 crore 

88 lakhs for the year 1979-80. 


Mr. Speaker Sir I have mentioned earlier that Railway has been able to 
reduce its deficit to a great extent by introducing various measures for 
reduction in expenditure prevention of ticketless traveling introducing 
long-distance trains and carrying more goods to longer distances. The 
Railway has also taken steps to earn additional revenue by licensing ovt its 
available land which is not required for its immediate use. With this end 
in view an ‘Estate Department’ was set up in the year 1976. This depart- 
ment has now come out with full list of all railway land its present and 
prospective utilisation and the lis* of all occupants both authorised and 
unauthorised of such land. For sometime past the users of railway land 
have been insisting on a review of the policy of the land-use and a review 
of the licence fees collected from such lands. A committee was set up in 











the last year to go through the whole question, After an examination of 
the recommendations of that committee the rates for commercial and agricul- 
tural lands of the Railway have been refixed on a rational basis. Option 
to all users of the railway land to regularise their possession by paying 
all arrear dues by certain dates have been given. Those who fail to avail 
of this chance will have to be evicted. I hope the Parliament would help 
me in framing lawe to evict all unauthorised occupants of railway land. 

All these steps would enable the railway to increase its revenue from the 
Ketate Department up to an estimated amount of Tk. 1.5 crore this year. 


All the measures mentioned earlier would enable the Railway to earn an 
additional income of Tk. 7 crore 85 lakhs and thus exceed the estimate 

of Tk. 84 crore 61 lakhs of the original budget of the year 1979-80 and 
reaching a target of Tk. 92 crore 46 lakhs. In spite of this additional 
earning the net deficit would remain at Tk. 2 crore 88 lakhs. This, of 
course, includes the amount of Tk. 3 crore provided for return on Government 
investments. 


Mr. Speaker, Sir all the deficiences and lapses of the Railway are known 
to this august body. Railway administration has not been able to ensure 
such basic facilities as electricity, fan,water, etc., in all the sections 
although the main line trains have now been given such facilities. It 

has been able to supply drinking water at all stations. Waiting-rooms, 
platform sheds, raised platforms could not be provided everywhere. The 
business community is not satisfied about the speed with which the Railway 
carry their merchandise. Delay in transportation of goods traffic has 
been a cause of annoyance. But steps are being taken to mitigate such 
deficiencies. As one of the first steps to speed up the goods traffic 

the Railway has introduced double ramp ferry crossing between Tistamukhghat- 
Bahadurabadghat last month. This will result in doubling the number of 
wagons ferried across the river and easing up the freight movement con- 
siderably between the eastern and western regions of the country. The 
Government is determined to ensure that except for unforeseen and unavoid- 
able causes, trains reach their destination within fixed time. In this 
connection we have to take into consideration the chronic shortage of 
carriages, vagons and locomotives of this Railway. 


I am glad to motion in this august House that till this year the Saidpur 
Railway Workshop has been able to manufacture 38 M.G. carriages by taking 
up a project for constructing 40 carriages. The other 2 carriages would 
also be out from the Workshop very soon. In the same workshop the railway 
has taken up a project of manufacturing 250 wagons of which 24 have been 
already built. 


Besides 53 3.G. and 28 M.G. passenger carriages unde: Japanese commodity 
assistance have been received during this financial year. The balance 

19 B.G. carriages are expected to reach next year. Under Danish assistance 
another 24 M.G. carriages are also expected to be received next year. 


Under British Grant 149 B.G. wagons have already been received during 
this year and the remaining 331 B.G. wagons are expected in the next year. 

















in addition to these 31 M,G, tank wagons under the same assistance has al- 
ready been received, Another 406 M.G, wagons under this scheme will be 
received in the next year. Under Saudi assistance 108 B.G. wagons and 
210 M.G, wagons are likely to be received in the next year, 


With assistance from the friendly countries the Railway have been able to 
launch a programme to procure 96 diesel electric locomotives in the near 
future, By utilising a portion of the Saudi loan an order has been placed 
on a Japanese firm for 12 B.G. and 18 M.G, Locomotives, There is a bright 
prospect of receiving all these locomotives by the middle of 1981. Besides 
12 8.G,. diesel electric locomotives are going to be procured with a 
Canadian grant. These are scheduled to be received by the end of 1981. 

The Railway has entered into an agreement with Hungary for the supply of 

20 B.G,. and 22 M.G, shunting diesel locomotives, 16 B.G. locomotives 

under this order have already been received and 4 B.G. and 10 M.G. loco- 
motives would reach Bangladesh within this year. The other 12 shunting loco- 
motives will also arrive within the next financial year. Efforts are being 
made to procure the balance 38 shunting locomotives as early as possible, 

A project has taken up to re-engine 7 M.G. diesel locomotives with the 
Canadian assistance. One such locomotive has already been commissioned. 
Shortage of shunting engines was one of the main reasons for accumulation 
of wagons and congestion in the marshalling and transshipment yards. I 
hope, with the successful procurement of all these locomotives it will be 
possible for the Railway to tackle the accumulation effectively and ensure 
quicker and faster movement of goods traffic. 


Railway has been repairing its locomotives, carriages and wagons in its 
own workshops. In the last few years there has been some backlog in such 
repairs which could not be taken up through the Railway's normal repairs 
programme. A Crash Programme for clearing such backlog has been taken up. 
As a result some additional locomotives, carriages and wagons have bee. 
rehabilitated and put to use. 


Mr. Speaker Sir, you are aware that Bangladesh Railway does not have any 
workshop for heavy repairs of its Diesel Electric Locomotives. It is 
therefore facing serious difficulties in repairing its older diesel loco- 
motives. This is one of the main reasons of temporary locomotive failures. 
A project has therefore been taken up with the help of Saudi Development 
Fund to establish a heavy diesel repairs workshop with an estimated expen- 
diture of Tk. 80 crore. Preliminary work of this project is progressing 
satisfactorily. We hope to complete the setting up of this workshop 
within the Second Five-Year Plan period. 


Railway has been completely dependent on foreign imports for its carriages, 
wagons and all their spare parts. To avoid this situation the Government 
has decided to set up progressively an Assembly-cum-Manufacturing Plant 

in this country which will be able to build at least 100 passenger carriages 
and 750 wagons per year. We will set up this plant Inshah Allah, within 
the Second Five-Year Plan. 

















Aiong with the procurement of locomotives, carriages and wagons work of 
renewal of track, repairs and strengthening of bridges and improvement of 
signalling and telecommunication facilities are also progressing. The 
project for renewal of track and rehabilitation of some of the major bridges 
on the Dacca-Chittagong main line is progressing satisfactorily with the 
help of Asian Development Bank. Under the same project welded rails are 
being introduced in Dacca-Chittagong line. This project when completed 

will enable us to increase the speed of train in this section and improve 
the safety factor to a great extent. Further a project for rehabilitation 
of 3 section between Bharrab Bazar-Dewangani Akhaura-Chhattak Bazar and 
Parbatipur-Khulna will be taken in hand with the help of Canadian assistance. 


Government has taken up a Corporate plan for the Railway to be implemented 
within the Second Five-Year Plan. A teem of UNDP-ADB consultants has 
already prepared a report for this plan which will enable the railway to 
take up a number of important projects costing of about Tk. 911 crore during 
the Second Five-Year Plan. 


it is estimated that in the last year of the Second Five-Year Plan that is 
in the year 1984-85 the Railway will be able to carry goods to the tune of 
48 lakhs 30 thousand tons as against 31 lakh 84 thousand tons of goods 
carried in 1978-79. With the increase of goods traffic during the Second 
Five-Year Plan the capacity of the Railway to carry passengers will also 
increase appreciably. The Railway has carried 8 crore 98 lakh passengers 
in 1978-79 whereas it will be able to carry 11 crore 20 lakh passengers 

in the year 1984-85 that is in the last year of the Second Five-Year Plan. 
In this plan period the Railway has a programme to complete renewal of 

550 miles of its track. The increase in the traffic that the Railway 
foresees during the Second Five-Year Plan has been taken into consideration 
in its development programme in such a way as to meet the (ransport require- 
ment of the increased economic activities in the country arising out of 

the implementation of such projects as the Joypurhas Lime Stone and Cement 
Factory, Maddhyapara-Maipukur Hard Rock Extraction Scheme as well as the 
production of surplus foodgrains after the materialisation of the plan to 
double the food production in the country. We hope that after the success- 
tul completion of the Second Five-Year Plan Bangladesh Railway will emerge 
as @ most dynamic transport organisation in the country which will meet our 
increasing transport requirements. 


Railway operation is dependent not only on materials but also on skilled 
and experienced railwaymen. For this adequate recruitment selection and 
training facilities have to be there. Government has already set up a 
Railway ‘Recruitment Bureau’ for streamlining the recruitment procedure 
of the Railway. Steps have already been taken to set up a Training Academy. 
For immediate training requirement such training centres as existing now, 
like the Lalmanirhat Traffic Training Centre, Phartali Diesel Training 
Centre, Chittagong Railway Nirapatta Bahini Training Centre are being 
reorganised. Apprentice Training Centre at Saidpur, Workshop Drivers 
Training Centre at Parbatipur and the Accounts Training Centres at 
Chittagong and Dacca ave also functioning smoothly. All these training 
facilities will be modernised in order to give due importance to training 
of the staff which it deserves. 
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Improved Signalling is one of the most important pre-requisites for fast 
and safe running of trains. Modern Relay-interlocked signalling system has 
been introduced at some stations while at other stations this is proposed 
to be introduced as soon as feasible, Double-Wire-Standard-2 interlocking 
is being introduced in less important sections. Already mechanical sig- 
nalling at 28 stations on Akhaura section have been converted to double- 
wire-standard-2 interlocking system. The signalling arrangement at Natore 
station is being improved, Mechanical interlocking at Santahar Ishurdi 
and Parbatipur stations are proposed to be replaced with modern Relay- 
interlocking system. In the Lalmanirhat Division II stations on the 
Santahar-Bonarpara section are being brought under double-wire-standard-2 
interlocking system. Relay-interlocking arrangement is being introduced 
in Chittagong Junction Cabin, Biska ane Shambhugani stations with the help 
of Asian Development Bank. A plan for VHF telecommunication between 
Chittagong and the four Division headquarters, the Divisional headquarters 
and the important major junctions and yards will be taken up. Survey 

in this regard has already been completed with the UNDP assistance. With 
all these improvements and modernisation in the telecommunication and 
signalling system in the railway--increase of speed with additional safety 
will be possible. 


For the facilities of the passengers steps have been taken to improve condi- 
tion of station buildings, construction of approach roads to platforms and 
to goods sheds. In this financial year arrangements for improving the water 
supply at stations like Khulna Rupsa East Parbatipur and Kumira has been 
taken in hand. Work of construction of platform will be completed by about 
fifty per cent at stations namely Chhatiangram, Nachol Arani Jafarpur, 
Bagjana, Adamdighi and Syed Ahmed Colelge station. Waiting-rooms are being 
built for Arani Shamshernagar and Joypurhat stations. Waiting-rooms for 
jrd-class passengers are being built in Mohimagani Charkai and Naldanga 
stations. Platform sheds are being constructed in Akkelpur, Santahar, 
Chatmohar, Panchbibi Phulbari, Lalmanirhat Netrokona, Netrokona Court, 
Kuliarchar and in Noakhali. Foot over bridges are being constructed at 
Ishurdi and Bheramara stations. I would like to mention here that in order 
to facilitate the movement of the students of Chittagong University, the 
Hon'ble President has directed the Bangladesh Railway to construct a new 
railway line of about 1.5 miles from Chowdhuryhat to the campus of the 
Chittagong University. The work has already been taken up this year. 


In the past we had opened a few 'D' class stations in order to meet public 
demand. This was done in a hurry. The Railway has now taken up the con- 
struction of station buildings at Nizampur on Dinajpur Ruhia section at 
Anandapur on Feni-Belonia section and at Muraul on the Kulaura-Shahbazpur 
section. Besides station buildings at Chakarasala and in Khanhat on 
Dohazari-Chittatong section have also been completed. 


The Government is keen on providing all facilities to the users of the 
Railway. At the same time Government is also trying to solve the problems 
of the railwaymen and to see that their genuine requirements are given due 
attention. Provision for recreation allowance for railwaymen has been 











made in the next financial year. Problems arising ouc of pay anomalies 
are also being looked into and solved. As a part of its welfare activities 
the Bangladesh Railway runs 9 hospitals, 41 dispensaries and 22 mother - 
care and child-welfare centres. Provision of Tk. 22 lakhs 53 thousand 

has been kept for Ratlway managed and aided schools and colleges. Tk. 
[figure indistinct] 40 thousand has been provided for the purchase of 
text-books for the children of the low-paid employees as well as for pro- 
viding their dietary needs in the hospitals. Tk. 23 lakhs has been paid 
as premium to Group Insurance Scheme. All these facilities would con- 
tinue in the next financial year also. Due care has been taken to provide 
recreational sports and cultural facilities to the employees as well. 


Mr. Speaker Sir, I would like to say a few words about the introduction 
of new trains by the Bangladesh Railway From let Baishakh 1387 that is 
the Bengali New Year's Day Railway has introduced a fast train namely 
‘Karnafully Express" between Dacca-Chittagong in place of "Green Arrow." 
This train covers the distance in 6 hours 50 minutes. It is hoped that 
in future the running time of this train will be further reduced. Arrange- 
ment has also been made to provide through passenger carriages between 
Chandpur-Sylhet and between Rajshahi-Khulna. Steam Locomotives in Khulna- 
Bagerhat section have been replaced with diesel engines. Two pairs of 
trains have been introduced between Rajbari-Bhatiapara Ghat and Fandpur- 
Pukharia sections. (To be continuned) 


[9 Jun, p 3] 


[Text] Following is the concluding part of the Railway Budget speech of 
Mr. Abdul Alim, Minister for Railways, Roads, Highways and Waterways on 
Friday at the Jatiyo Sangsad. 


In spite of its many problems and shortcomings the role which the Pailway 
played in transporting foodgrains from roots to the interior of the 
country, especially to the Northern region, has been appreciated and 
acknowledged by all. 


I would now place the 1979-80 Revised Estimates and 1980-81 Revenue Budget 
Estimates bef e the Parliament. 


Revenue Budget 
Revised Estimates 1979-80: 


This year the original revenue receipt was estimated to be Taka 84 crore 
6. iakhs. But from the trend of increase in the earnings the revised 
revenue earning has been estimated to be Taka 92 crore 46 lakhs. Thus 
the revised estimates will give an additional revenue of Taka 9 crore 

47 lakhs over the actuals of 1978-79 and an additional amount of Taka 7 
crore 85 lakhs over the original estimates of 1979-80. 


The revenue expenditure has been estimated to be Taka 95 crore ™% lakhs 
which includes working expenses, provision for DRF and IF, payment of 
principal and interest on foreign loans, advances to the employees and 
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heturh of Government investment to the tune of Taka 3} crore, This is 
Taka 8 crore 96 lakhe in excess of the original estimated expenditure 
of Taka & crore 37 lakhe, Although the Railway has been able to earn 
additional revenue but this could not meet the additional expenditure 
fully, A® @ result the revised estimates of this year shows a net 
deficit of Taka 2 crore 88 lakhs, 


Revenue Budget 1980-4) 


in the year 1980-81 the revenue earning has been estimated to be Taka 95 
crore, This is about Taka 2 crore 54 lakhe in excess of thie year's 
revised revenue earnings. 


The normal revenue expenditure for the year 1980-81 has been estimated to 
be Taxa 99 crore 65 lakhe which will include working expenses, provision 
for Depreciation Reserve Fund and Improvement Fund, payment of principal 
and interest on foreign loans, and loans and advances to the employees. 

if the amount of Taka 3} crore 15 lakhs as provision on return on Government 
investment is added to it, the total expenditure of the Railway in the 
year 1980-81 will be Taka 103 crore. The difference between the proposed 
expenditure will then result in ao net deficit of Taka 8 crore. 


As | have mentioned earlier, one of the main reasons of increase in e> endi- 
ture is the two successive rises in fuel price in 1979. 1 have shown earlier 
how the Railway absorbed the first rise of Taka 3 crore 88 lakhs by in- 
creasing its earnings and reducing the expenditure, but it could not absorb 
the impact of the entire Taka 3} crore 12 lakhs which was the result of the 
second price rise of fuel in the month of November, 1979. Because of ever 
increasing prices of materiale and aleo due to implementation of Government 
decision to grant certain benefite to the employees, additional expenditure 
could not be avoided altogether ahthough constant efforte were made to 
reduce all extra expenditure to the minimum level possibile. 


Mr. Speaker, Sir, we all know that the Railway is one of the most important 
and vital organisations in the communications sector of the country. It 
runs on commercial basis and is required to meet ite expenditure from 

ite earnings. But the earning of the Railway is largely dependent on the 
general economic condition of the country, on the Trade, Commerce and 
Industries, in other words, on the total economic activities of the 
country. It is also dependent on the capability of the people to pay. for 
thie reason only, no passenger, parcel and luggage fare increase has been 
proposed this year. However, the railway will have to meet the deficit of 
Take 8 crore. it is, therefore, proposed to increase the goods tariff 

of the Railway by 25% from the next financial year (1980-81). I hope, 

thie will meet the financial requirement of the Railway and enable it to 
earn 4 surplus of Taka 1 crore 25 lakhs after meeting the net deficit 
earlier mentioned b- me Steps to use this surplus revenue for providing 
amenities to the pase*.gerse will be taken. Here, I would like to stress 
that if the price of fuel is increased once again, the Railway may have 

to increase both passenger fare and goods freight with immediate effect. 











Now i would like to place the Development Budget of the Railway before the 
avguet House, 


Development Budget 
Revised Annual Development Programme 1979-80; 


in the original ADP of 1979-80 Taka .12 crore 93 lakhe was provided for 
28 On-going and 3 New Projects. In the revised ADP of 1979-80 Taka 133 
crore 4) lakhe has been provided for 39 On-going and 3 New Proejcte. I 
would like here to give the details of a few projects of 1979-80 which 
have been implemented: -- 
(ec) Renewal of 590 miles of track, welding of 100 miles raile and changing 
of 550 feet bridge girders have been done by the ADB aided project. Under 
’ the same project 14 steam locomotives and 2,250 wagons have been repaired, 
1,250 miles of telecommunication wire have been changed and improved 
signalling in the Chittagong junction Cabun, Biska and Shambhuganj stations 
have been introduced, 


(2) 6 miles of new line from Talma to Pukharia etation has been added in 
the Paridpur Barisal Project. 


(c) Double line has been introduced between Mirearai and Chinki Astana 
under the Dacca-Chittagong Double Line Project. 


(d) Shortage of wooden sleepers has been posing a very bie problem to the 
Railway. Coostruction of concrete sleepers has, therefore, been taken up 
and 3,000 number of sleepers have been produced by the Railway under this 
scheme. These sleepers are now being tested. Besides, steps have been 
taken to set up « full-fledged manufacturing plant for concrete sleeper. 


(e) Modernisation and expansion of Dacca and Parbatipur Diesel Loco Sheds 
with the Canadian Assistance will be completed this year. 


(f) A project for ballasting non-ballasted Sections of the railway has been 
t. en and 20 es of ballasting have been completed in this year. 


Annual Development Programme 1980-81; 


in the ADP of 1980-81 Taka 124 crore 11 lakhs has been provided for 44 pro- 
jects which include a few new schemes also. Of this amount Taka 66 crore 
55 lakhe is Protect Aid and the balance of Taka 55 crores 6 lakhs is local 
currency. The detaile of these projects have been shown in the Pink Book. 
i would now like to make a passing reference to o few of theese projects. 
Besides taking up the scheme for assembling carriages and wagons and manvu- 
facturing the spares, the Government is also considering construction of 
new lines. With this end in view feasibility etudy/construction of the 
following projects will be taken in hand:-- 














(i) Santahar=-Rohanpur Railway. 

(ii) Dacea-Aricha Railway. 

(iii) Iehurdi-Nagarbari Railway. 

(iv) Mohanganj-Dharmapasha Railway. 

(v) Khulne-Mongle Railway. 

(vi) Jamalpur-Rangutia Railway. 

(vii) Circular Railway for Dacca City. 

(viii) Railway for Joypurhat Lime-stone and Cement Factory. 
(ix) Transport of Madhyapara-Ranipukur Hardrock Project. 


Besides, the feasibility of introducing electric traction between Dacca- 
Chittatong and Parbatipur-Khulna feasibility of setting up a carriage and 
wagon manufacturing plant and feasibility study of a Multipurpose Railway 
barrage complex over the rive~ Jamuna and feasibility study of coutraineri- 
sation of traffic will aleo be taken up. 


Mr Speaker, Sir, as Bangladeshi we are 4 new nation. But our zeal, our 
enthusiasm and our patriotiem are boundless. In our effort to move forward 
we have gathered a great deal of experience. The light of that experience 
illuminates our future path. We will, Insha Allah, be able to implement 

the Railway's Second Five-Year Plan successfully. Problems and resource 
constraints were always there in the past--it would be there in the future 
also. But the Government and the people and the Railwaymen are determine’ 
to overcome all these difficulties. We have nothing to be afraid of nor 
there is any reason for despair. The Railway as well as the nation have 
crossed many a hurdles. Ineha Allah, we will be moving forward from now 
on. Finally, through you, Mr. Speaker, I will appeal to this august House 
and to the members of the ever vigilant press to enlighten the people of the 
country about the failure and lapses of the Railways as well as its genuine 
problems and achievements. This Government has complete faith in democracy 
and as I have stated earlier we invite constructive criticiems. Sir, you 
must have noticed that the steps taken by the Government to remove the 
inadequacies and lapses of the Railway amply show the honesty, sincerity 
and good-will of this Government of our Hon'able President we are determined 
to make this Railway an organisation completed devoted to the service of the 
nation, specially the people it serves. Inehah Allah we will achieve our 
goal with the help of the public and the Railwaymen. Success will be ours. 


"Verily with the Help of Allah success is within our reach." 


Khuda Hafez 
Bangladesh Zindabad. 
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15, Government has been following a counter=inflationary policy with two 
major planke==the moderation of monetary growth as well as domestic credit 
expansion and the continuous easing of supply coneiraints. During the 
current financial year, the annual rate of monetary expaneion has come 
down from the high level of over 23% at end-June, 1979 to ess than 20% 

at end=April 1980, Domestic credit expansion, however, hae shown higher 
rates mainly because of essential credit requirements for the simulation 
of the sagging raw jute market earlier mentioned, and the impact of rapidly 
rising of] prices, It is not easy to counteract adverse developments of 
euch magnitude and severity ae quickly as they arise in today's uncertain 
world. However, balancing measures aimed at judicious limitations on 
bank credit for other sectors were taken following the unavo'dable credit 
expansion arising from these uncontrollable factors. A vigilant and studied 


control of credit and monetary expansion will be continued with greater 
emphasis. 


16. On the supply side of the economy, measures were taken for simultaneously 
atepping up domestic production ae well as the import of essential consumer 
items and raw materiale. I have earlier referred to this year's intensive 
food production programmes and their positive results. In imports aleo, the 
atrongest emphasis has been on the key item of foodgrains, which I have 
dealt with earlier. In addition, to protect the emooth flow of the import 
of other essential raw materials and commodities, including crucially 
important oil products, the cash foreign exchange allocation under the 
import policy was enhanced during the year by more than Tk. 350 crores. 

The Wage Earners’ Scheme has aleo been used as a flexible instrument of 
supply management, as in the past, by extending its scope to certain essen- 
tial items temporarily in short supply, euch as sugar and edible oil. 
During the last several years, substantial quantities of raw materials, 
spare parts and consumer items have been imported under this scheme. 

These imports contributed substantially to the etebilization of prices and 
the utilization of industrial capacity. But it hase aleo been observed 

that those who receive, through the operation of this scheme, the proceeds 
of income earned abroad often use it only for the purchase of land and 
similar unproductive purposes. This is not desirable, Government is, 
therefore, considering constructive measures aimed at providing incentives 
f. the produc.i > investment of these proceeds. 


1/7. There is no short-term domestic remedy for the pressure on prices re- 
sulting from the increase in the international prices of imported machinery, 
raw materials and consumer goods. The solution of this problem will depend 
upon the improvement of the world economic situation, the reform of the 
international economic order, and the improvement of the volume, scope and 
diversity of our national output. Bangladesh is, and will continue to be, 
intimately involved in international deliberations and effort in these areas. 


18. Mr. Speaker, Sir, this year aleo, as during the last four years, the 
various agencies in the public and private sectors functionally involved 
in our export drive have stepped up their export promotion effort. As 
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against this year's target of Tk,.1.100 crores, exports during the ten 
months up to end=April have exceeded Tk.960 crores and it is expected that 
if present trends continue, the target may be exceeded by the end of the 
year, But even though the target may be exceeded in nominal terms, the 
relative value of our export earnings would nevertheless be lower than it 
wae last year. This is because while there has been an increase of 18 per 
cent in the average prices of our exports, on the average we have to pay 
30 per cent more for our imports. A great many developing countries are 
facing similar adverse trends in their terms of trade, It is not peasible 
to find a solution to this problem at a purely national level. Till such 
time as a basic reform and restructuring of the international monetary 
system and global trade relations are brought about, there may be varia- 
tions in the intensity of this problem but its long-term trend will not 
automatically shift in favour of the developing countries. In a search 
for a solution to this problem, and in an effort to improve the position 
of the developing countries in the sphere of international trade, Bangladesh 
has been actively participating in the deliberations on these matters at 
various international forums. Bangladesh played a leading role in the 
formulation and adoption of the New Programme of Action for meeting the 
development needs of the least Developed Countries, at the UNCTAD-V 
Conference held in Manila in 1979. Bangladesh has also been playing an 
active role at the current negotiations under the auspices of the UNCTAD 
for the establishment of a Common Fund. We are deeply interested in all 
the objectives of the Common Fund--international price stabilization of 
export commodities of special interest to developing countries, as well as 
the institution of research and development programmes for these commodities. 
Accordingly, we are engaged jointly with other developing countries in a 
search for appropriate decisions on these issues at the international 
level. 


19. In the sphere of industrial production thie year, the position of jute 
manufactures needs to be discussed first. I have already mentioned that the 
production of jute goods had been hampered by the problems of power supply 
and industrial action. Against the production target of 5.80 lakh tons, 

the actual production of jute goods may be around 5.40 lakh tons this year. 
This quantity, though [word indistinct] tons below the target for this year, 
is in fact about 40,000 tons higher than last year's actual output. Despite 
the shortfall from the target in terms of volume, the Jute Mills Corporations’ 
income and their overall financial performances this year will far exceed 
the earlier estimates, because of better export prices and improved opera- 
tional efficiency. Mr. Speaker, Sir, it is gratifying for all of us that 
our jute industry, after its long journey through the hardless of the past, 
will achieve a significant profit-level this year and its contribution to 
the country's foreign exchange earnings will also exceed past levels. Along 
with the workers and management of the jute industry, all of us can take 
pride in this achievement. While extending our sincerest congratulations 

to them, we may reasonably expect that they will help build a golden future 
for their organization as well as the national economy, through enhanced 
single-minded devotion to their work. 
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Programme of Tk. 2330 crores may 


to Tk. 2330 crores in the second half of the year. 

ulties im the supply of cement had partly affected pro- 

son. during the first part of the year. The latest 
indicates that a sizeable portion of the higher allocation in 


30 In the Original Budget. the provision for the Annual Develop- 


ment Programme was placed at Tk. 2070 crores. The possibility of 
ap increase in project aid disbursements emerged as a posi-Budget 


development. The need for and the potential for expanded pro- 
grammes in some of the sectors like agriculture, irrigation. natural 
resources, power, transport, efc., wore also perceived. Considering 
these developments, the size of the Annual Development Programme 
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13. Duty on fresh fruite has been proposed to be enhanced from 30% to 40%, 
(#Taka 40 lakhs), 


14, Duty on coconut oil has been proposed to be enhanced from 20% to 25%. 
(+Taka 1 crore 25 lakhae). 


15. Proposal has been made to impose 52% duty withdrawing present full 
exemption on edible oile and to reduce duty on Vanaspari from 207 to 57 
on imports effected under WES. (+#Taka 60 lakhs). 


16. Duty on alcoholic beverages has been proposed to be enhanced from 
75%, 100%, and 200% to 100%, 125% and 250% respectively. (+#Taka 12 lakhs). 


17. Duty on white and coloured cement, snowcem, and marble chips and 
powder imported under WES has been proposed to be enhanced from 302%, 507 
and 50% to 40%, 60% and 60% respectively. (4+Taka 9 lakhs). 


18. Duty on coal has been proposed to be made ad valorem and enhanced 
from Taka 10.00 per ton to 5% ad valorem. (+Taka 1 crore 33 lakhs). 


19. Duty on tar has been proposed to be erhanced from 20% to 25%. 
(+Taka 9 lakhs). 


20. Duty on clinker has been proposed to be reduced from 20% to 15%. 
(-Taka 30 lakhs). 


21. Duty on cement has been proposed to be made ad valorem and erhanced 
from Taka 40.00 per ton to 5% ad valorem. (+Taka 2 crore). 


22. Duty on unexposed and exposed cinematographic films has been proposed 
to be enhanced from 8 poisha and ™& poisha per linear foot to 15 poisha and 
Taka 1.00 per linear foot respectively. 


23. Duty on fountain pen, ball-point, rubber eraser, pencil sharpener and 
educational toys has been proposed to be made uniform from 75%, 100%, 125% 
and 175% to 50%. (-Taka 7 lakhs). 





24. Duty on domestic sewing machine (non-electric), domestic knitting 
machine and electric fan has been proposed to be reduced from 50%, 125% 
and 100% to 35%, 75% and 50% respectively. (-Taka 28 lakhs). 


25. Duty on copper rod, capacitor, linseed oil, driers, lacquers, gilsonite, 
paper not produced locally and developers, toners, fixer, etc. has been 
proposed to be reduced from 35%, 25%, 507, 75%, 75%, 75%, 1257 and 

150% to 25%, 15%, 25%, 30%, 50%, 50%, 100% and 757% respectively. 

(-Taka 62 lakhs). 


26. Duty on tallow has been proposed to be enhanced from 407 to 507. 
(+Taka 2 crore). 





27, Proposal has been made to impose 50% of chargeable rate of duty on 
certain relie!l goods changing the present duty-free atatus. (+Taka 1 crore), 


26. Proposal has been made to exclude totlet requisites, perfumery 
cosmetics, glase-sheet, torch=light bulb, plastic-sheet, etc. from the 
concessionary rates, raw materials imported under WES. (+Taka 25 lakhs). 


29. Proposal has been made to refund duty in excess of 10% inetead of 
full refund to private ship-building dockyardse. (4+Taka 5 lakhs). 


%. Proposal has been made to reduce the extent of present duty-free 
concession under the Baggage Rules. (+Taka 2 crore). 


31. Proposal has also been made to reduce the extent of concessions under 
Transfer of Residence Rules. (+Taka 5O lakhs). 


B--Excise Duties: 


32. Rate of duty on manually made cigarettes has been proposed to be 
enhanced from Taka 8.00 per thousand sticks to Taka 15.00. (+Taka 1750 lakhs). 


33. Rate of duty on natural gas has been proposed to be enhanced from 

Taka 3.00 per 1000 cft. to Taka 5.00. Gas used in the generation of power 
and manufacture of fertiliser has been proposed to be partially exempted 

and made assessable at the rate of Take 4.50 per 1000 cft. (+Taka 750 lakhs). 


4%. Rates of duty on broad loom jute carpets and others have been proposed 
to be enhanced from Taka 5.00 to Taka 10.00 and Taka 2.00 to Taka 4.00 
respectively. (+Taka 10 lakhs). 





35. Rates of duty on storage batteries and primary cells and primary 
batteries have been proposed to be enhanced. Accordingly duty on storage 
battery has been proposed to be enhanced from 10% of the retail price to 
20% of the retail price. Rate of duty on primary cells and primary 
batteries has been proposed to be converted from ad valorem to specific 
rate and fixed at Taka 9.00, Taka 7.20 and Taka 6.00 per dozen of standard, 
~ ‘ium and penlicht size batteries respectively. (+150 lakhs). 


%. it has been proposed to withdraw the existing exemption of 5% ad 
valorem on tannea leather and restore the statutory rate of 10% ad valorem. 
(+Taka 5O lakhs). 


37. The present ad valorem rates of 12.5%, 30% and 15% on different types 
of bulbs and fluorescent tubes have been proposed to be converted to 
specific rates at the rate of Taka 12.00 per dozen bulbs up to 40 watts, 
Taka 15.00 per dozen bulbs exceeding 40 watts but not exceeding 60 watts 
and Taka 36.00 per dozen bulbs exceeding 60 watts. Similarly, rates per 
fluorescent tubes of 4'-40 watts standard, 4'-40 watts sub-standard, 

2'-20 watts standard and 2'-20 watts sub-standard have been proposed to 

be fixed at Taka %.75, Taka 8.00, Taka 8.50 and Taka 5.50 respectively. 
(+Taka 60 lakhs). 
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46, Rate of duty on one band radio has been proposed to be enhanced from 
Taka 20,00 per set to Taka 25,00, Ad valorem rate of duty of 25% on two 
band and above two band radios has bcren proposed to be converted into 
specific rate and eplit up into two at the rates of Taka 75,00 set set 

of two band radio and Take 150,00 per set of three band and above. 

(+Taka 40 ln he), 


39, Lt has been proposed to enhance the rate of duty on television sete 
up to 14" screen, up to 20" screen and above 20" acreen from Taka 250,00, 
Taka 500,00 and Taka 1000.00 to Taka 300,00, Taka 600.00 and Taka 1250.90 
per set respectively. (#Taka 50 lakhs). 


40, It has been proposed to enhance duty in toilet soap with retail price 
exceeding [figure indistinct] 20% to 35% of the retail price. (+Taka 50 
lakhs). 


41. It has been proposed to enhance duty on beverages at the rate of 
additional 5 poisha, 10 poisha and 50 poisha depending on quantity. 
(+Taka 25 lakhs). 


42, It has been proposed to enhance duty on bank cheques from 20 poisha 
to 25 poisha per cheque. (+Taka 30 lakhs). 


43. It has been proposed to withdraw exemption on hotels and restaurants 
with monthly gross sale exceeding Taka ten thousand but not exceeding 
Taka twenty-five thousand and refix the rate at 2.5 per cent of the 
charges. (-50 lakhs). 


44, It has been proposed to impose duty at the rate of 10% of the 
charges on the services rendered by automobile garage and workshop. 
(+Taka 75 lakhs). 


45. It has been proposed to impose duty at the rate of 57 ad valorem on 
paper and paperboard packaging materials. (-Taka 75 lakhs). 


46. It has been proposed to impose duty at the rate of Taka 20.00 and 
Taka 25.00 per thousand ordinary bricks and ceramic bricks respectively. 
(+Taka 150 lakhs). 


47. It has been proposed to impose excise duty on services rendered by 
banks on those transactions which result in withdrawals from bank accounts 
by cheque or otherwise. (+Taka 75 lakhs). 


48. It has been proposed to reduce the existing duty of 15% ad valorem 
and refix it at specific rates of Taka 125.00 for fans up to 48" diametre 
and Taka 150.00 for fans exceeding 48" diametre. (-Taka 40 lakhs). 


49. It has been proposed to completely exempt toothpowder, recycled 
paperboard commonly known as "Khata Board" and tapes and braids of man-made 
fibre. It has been proposed to extend exemption limit of footwear up to the 
retail price of Taka 75.00 per pair from the existing limit of retail price 
of Taka 55.00 per pair. (-Taka 10 nape? - 














50, It hae been proposed to reduce duty on cotton yarn up to 48 counts 
and to enhance duty on yarn exceeding 48 counte. (-Taka 100 lakha). 


51. lt has been proposed to reduce duty on Kerosene from sixty-two and a 
half poisha per imperial gallon to fifty poisha. (-Taka 110 lakhs). 


52, It has been proposed to reduce duty on cement produced from limestone 
from Taka 720,00 to Taka 500.00 per metric ton, (Taka 275 lakhe). 


53. It has been proposed to merge excise duty and sales tax on cellophane, 
plastic and resin materials, rubber and rubber products, glase and glase- 
ware, chinaware and porcelainware, metal container and wires and cables 
which are at present at the rate of 10% excise duty and 20% sales tax, 
15% excise duty and 20% sales tax, 10% excise duty and 20% sales tax, 
10% excise and 10% sales tax, 15% excuse duty and 20% sales tax and 

, 10% excise duty and 25% sales tax respectively and to refix the rate 
of excise duty at 352 ad valorem. (+#Taka 1120 lakhs). 


C--Narcotics and Liquor: 





54. Duty on Bangladesh made Foreign Liquor has been enhanced from 
Tk.215.00 to Tk.250,.00 per L.P. Gallon. The monthly licence fees on volume 
of sales of both overseas and locally made foreign liquor have also been 
enhanced by two and half times. (+Taka 17 lakhs). 


55. Duty onCountry Spirit for tea garden areas has been enhanced from 

Tk. 30.00 to Tk.40.00 and that of other areas from Tk.75.00 to Tk.100.00 per 
L.P. Gallon. The scales of monthly licence fees on the volume of sales of 
country spirit has also been enhanced. (+#Taka 104 lakhs). 


56. Pass fee on Denatured Spirit has been enhanced from Tk.10.00 to 
Tk.25.00 per bulk gallon. (4Taka 60 lakhs). 


57. The duty on Ganja has been enhanced from Taka 250.00 to Tk.300.00 per 
seer. The scales of monthly Licence fees on the volume of sale has 
also been enhanced by nearly two and half times. (+Taka 33 lakhs). 


“8. The duty on Mritasanjibani has been enhanced from Tk115.00 to 
Tk.150.00 per L.P. Gallon. (+Taka 65 lakhs). 


59. The rate of annual licence fees for narcotics and liquor licences have 
been increased by ten times. (+Taka 21 lakhs). 


D--Income Tax: 
1. Proposal for broadening the income tax base (+20 lakhs). 
2. Restriction of the provision for allowing interest on 


mortgage or capital charge in respect of house property 
and agricultural land (+5 lakhs). 
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Removal of distinction of earned income allowance between 
the salaried and non-salaried group of assessees (25 lakhe). 


Withdrawal of exemption from capital gains tax on 


assets acquired before the l4th August, 1947 (+30 lakhe). 
Provision for compuleory levy of penalty for default in 

certain provisions of law (+30 lakhe). 
Proposal for automatic levy of penal interest for 

delayed payment of tax (+50 lakhs). 
Payment of interest to assessees for delayed refunds (-10 lakhs). 


Requirement for licensing of business and professional 
concerns (+100 lakhs) 


Rationalisation of the rate structure for company 
and non-company assessees (+1400 lakhs) 


Restriction on the travel and entertainment expenses 
of business houses (+25 lakhs) 


Requirement of payment of the undisputed tax before 
filing appears and revision petitions (+75 lakhs). 








(+1700 lakhs) 


Net Effects of the Fiscal Measures 
(Taka in lakhs) 





Increase Decrease Net 
(+) (-) Increase 

Customs Duty 2849 480 2369 
Excise Duty 4510 535 3975 
Narcotics and Liquor 350 -- 350 
Income Tax 1700 -- 1700 
Sales Tax 400 -- 400 
Urban Tax 100 -- 100 
Advertisement Tax 50 -- 50 
Stamp Duty 600 -- 600 
Travel Tax 200 -- 200 
Land Development Tax 300 -- 300 


11059 1015 10044 








Net Effect(+) 10044 
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(Text | Ma. SPeaxna, 


49. A total allocation of Tk. 2700 crores has been proposed 
for the next year's Annual Development Programme. This pro 
gramme will be the first step towards the implementation of the basic 
ideas underlying the Second Five Year Plan to which I have 
referred earlier, Another special feature of this Programme is that 
while making allocations to individual projects, the physical work 
programmes to be Implemented during the year have been kept in 
view. In addition to the provision for the Annual Development 
Programme, the budgetary valuation of wheat to be distributed as 
wages for projects under the Food for Work Programme has been 
estimated at Tk. 119 crores in the next year's budget. 


50. The priorities of the Second Five Year Plan have been 
kept in view while making sectoral allocations in the Annual 
Development Programme. In the light of the special emphasis on 
food production and rural development, allocations for Agriculture, 
irrigation and Rural ‘Development have been stepped up in com- 
parison with the provisions in the revised Annual Development 
Programme for the current year. In order to accelerate rural 
electrification and to heip meet the increased demand for electricity 
in other areas, the allocation for the Power Sector has been 
enhanced. With an eye to the long-term importance of the explora- 
tion for natural resources, the allocation for this purpose has been 
enhanced. The allocation for Population Control has been stepped 
up in order to further strengthen the effort in this area. A substan- 
tial portion of the allocation in the Education Sector has been 


earmarked for primary and mass education. I do not propos. to 
go into the details of the allocations for various projects in all be 


Sectors of the Annual Development Programme, which are available 
in the budget documents. 


Si. I have earlier indicated that with domestic resources on the 
basis of existing taxes at Tk. 793 crores and external resources 
estimated at Tk. 1797 crores, the available resources for the next 
year’s Annual Development Programme amount to Tk. . 90 crores. 
There is thus a gap of about Tk. 110 crores between the resource of 
Tk. 2700 crores required for the Annual Development Programme 
and the available resources amounting to Tk. 2590 crores. A part 
of this gap will be gffet through some new measures in the Railway 
Budget already indicated by the Hon bie Minister for Railways, 
whose effect will amount to additional rec cipts of above Tk. 9 crores®™ 
This will still leave a gap of a little above Tk. 100 crores between 
available and required resources. Mr. Speaker, Sir, | will presenuy 
appnse the House of the various measures proposed in order to {il 
up this gap. , 
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to ensure as far as possible that new tax measures are borne by the 
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(}) Clinker »* is% 
(2) Copper-rod ae By 
(3) Capacttor 23% is% 
(4) Lonseed i »” 2% 
if) Onern 73% , %*, 
6) Lacquers 3% 0% 
(7) Grlsonste 3% 2% 
(8) Paper. act produced locally 125% @ 150%, 100%, 
(9) Developer tonnes aod wmilar chemical 

products » mK 3% 

71 In order to help provide the gainful to needy 


women and to rehabilitate the distressed women for the benefit 
of "he Sours ivet "he oresent rates of duty of 50% and 125% 


ad va.orem on the domestic sewing machine and knitting machine 
ate pronosed to be reduced respectively to 35% and 75%. 


72. ° In order to reduce the educational expenses of the student 
community, | propose to reduce the present various 
on ball-point, pen, rubber eraser, educational toys 
sharpener to a flat uniform rate @ of 50% from 
75%. 100%. 125% and 175% respectively. 


73. For the benefit of the sick and the ailing people, I 
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79 Paner and Paper Board packaging Materiel: industry has 


“mnpored of paper and paper Moa packaging materials 
00 With the development of road transport motor 
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|, therefore, propose thet @ duty at the rate of 5% ad valorem be 
eerage 


workshop: have proliferated to a great extent Services rendered by 
woh Motor garage and workshops are gainly enjoyed by the 
cuthperetivel) we iode perens | therefore, propose thal excise 
wy & He ete a 10% af valorem be ipod of he servic : 
rendered by auiothutnle garage and workshop: 
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#) Vigor comunfen @ ine 
Morage Bettcoes beverages bank cheques. tanned 
wap ct are Comparatively hugher income groups of the 
1 propose to enhance the rates of duty on 
(a) Broad loom jote carpet from Tk 5 to Tk. 10 per sq yard. 
(b) Other jote carpet from Tk. 2 to Tk. 4 per sq yard 
(¢) TV vet ep to | 4” screen from Tk. 250 to Te. 300 per set 
(4) TV set upto 20° wren from Tk 500 © Tk. 600 per amt. 
‘e) TV tap w 24 sercen from Te, 1000 w Tk. 1290 per 
Lal 
(ft) Storage Sattenes from 10% © 20% of valorem 
¢) Gone Cheque trom 29 poets 10 25 powha per cheque 
* «h) Reverage ger Sette 5 peeks | 0 powha and $0 poitha depen 
“Ph. Of quantity 
| Tolet sap of the reted price exceeding Tk. } per coke 
20% to 35% 
)) Tanned leather $% w 10% of valorem 
«= Evsecure Cults aad Sworecen tubes. rade fecenen of teu 
hem’: afd atwe afd gratia» cole of@ Datieras are aveersade oo 
excot Jom of o¢ \clorem baw = These goods are manulectured owt 
~ © sorted rae matenals and as 4 result of the merease of the mier- 
national price of pach raw materials the price stability of these 
products « peng Soturbec | therefore. propose that the exustung 
ad volorem fate of duty on Dene items be slightly enhanced and 
revised to epectiic fetes as folios 
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85 Specific rates of duty are also likely to help in comtamng 
the vendem) of Gisue 8 14 eietials = interdepartmenial 
coordination among Eterme. impor Control sad Industries Depart: 
meats » eeniial to ensue the proper use of wiported taw Materials 
40d to actveve (his 4 Special Cell will be consiiuted in the National 
Bourd of Revenue Specith duty fates will saeet in Sringing about © 
hie Co-Ofdif ihe ube thee 69 teen wil four tte e@rteet assessment 
aud collection or duty . . 


with monthly grom sek of berecen Te. 19,000 end Tk. 25.000 
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. therefore, propose that the tuo!h powder, an 
item of common man's daily we io tural aad urbon areas, and 
“Khata Board” be completely exempted from evcne duty. it is also 
proposed to grant full exemption of duty on tapes and braids of 
manmade fibre for the sake of rationalisation The existing 
exemption on footwear priced up to Tk. $5 pe: paw does not appear 
to help the lower income group and the chitiren. |, therefore, 
propose to raise (his exemption ceiling to Tk 7S per pair, I hope 
that lower income group and the children will be benefited from this 
measure 


92 Cotton fabrics are leviable to different rates of duty at 
varous siates uncer ihe ousting duty siructure, Coarse cotton 
fabrics macul.ctured im ine couniry un item of common maa’s 
Gaily use. With a view to reducing the iux burden on this tem and 
'o siren othening the handloom and the cotton textile industry in the 
country | propose to revise the rates of duty on different counts of 
cotton yarns as follows: 


ia) Yarn of cowet 16 to count 0 Reduces ‘rom 2! powha to 0 powhe 


fer pound 

b) Yam from cownt 2! to count MM = Reduced from © poisha to 15 potahe 
ner nouns 

(oo Yar from owe  tocmen 4?) = Reduced from Th i ®t © parishes 
fer pound 


d) Yor of oon 48 and show Eahaneet from Tt | Ow Th 1 
fer poune 











9}, Coarse cloth being 4 poor man's item higher exemption 
has been given to yarns of lower counts, Textiles Corporation is the 
principal manufacturer of coarse cloth, The Government will main: 
(ain vigilant wateh to see thal full benefits of these exempnors reach 
ihe common man through proper revision of price Duty on super 
fine yarn whose fabrics are used by ©. er people has heen consider: 
ably mereased for the sake of social justice. 


04 Kerosene « being weed as an illuminant by common 
man in the epral areas and also a5 4 fuel in those urban 
areas where there is no natural gas supply. Yet the price 
of crude off im the international market has resulted in the 
gradual increase of the price of kerosene. In consideration of the 
henefits of the poor, common people in the villages and elsewhere, 
| propose to reduce excise duty on kerosene from siaty-two and a 
half powha to fifty powha per gallon The Government will keep a 
watchful eve to ensere that the Petroleum Corporation reaches the 
benefits of this duty exemption to the poor people through 
4 propec revision of price. The Government's concern for the 
social juchce and symper*y for the poorer has heen bonestly reflected 
© (hes measure, 


“Narcotics and Liquor : 


9S In reesect of narcotics and liquor it is the persistent 
of the Governrrert to mamtain ceaseless efforts to keep 
away from the ute of narcotics. In pursuance of this 
Objective of collecting maximum revenue from the use of minimum 
narcotics » being vilowed ’ 


(a) Duty on liquor, mritasanjibam and ganza is being enhanced 


‘b) Rates of licence fee on the monthly sale of country spirit, 
ganza and opm have remained unchanged for long 
Particularly in respect of country spirit the present rate has 
remained in force ance 1934. There were as as 
three hundred four slabs of the monthly licence fee rates on 
country soint. This hes now been readjusted 


and re-arranged. 


enhanced 

(¢) Annual licence fees on many items have remained unaltered 

wnee 1950 The rates of such fees are also being consider. 
ablv increased 
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101, There is a provision in the Income-tax Act for preacribing a limit 
on entertainment expenses incurred by business houses or professional 
concerns, but no limit has yet been fixed, Based on the principles of 
recommendation of the Taxation Enquiry Commission I now propose to set the 
following limite in this behalf: 


(i) On the first Taka 5 lakhs of profits At the rate of 4% or Tk.20,000 
and gains of the business or profession whichever is higher, irre- 
spective of profit or loss 


(ii) On the next Taka 15 lakhe At the rate of 2% 
(iii)On the next Taka 30 lakhs At the rate of 1% 
(iv) On the balance At the rate of 1/2% 


These limite will not apply in the case of new concerns for the initial 
two years. 


The amount of entertainment expenses allowed in the hands of the employer 
in the above manner will include the entertainment allowance paid by the 
employer to any employee or other persons. 


102. It is found that business houses often incur lavish expenditures on 
account of frequent foreign travels of the employees and their dependents 
for holiday and recreation. It is proposed to restrict the deduction of 
expenses on account of such foreign travels of the employees and their 
dependents to once in every two years. 





103. Capital gains arising out of the disposal of an assessee's capital 
assets acquired before 14th of August, 1947 are now exempt from tax. 

Since the gains are of an windfall nature and the exemption does not serve 
any economic purpose it is proposed to withdraw the same. 


104, A substantial evasion of taxes and duties like the capital gains tax, 
wealth tax, estate duty and stamp duty takes place through widespread 
undervaluation of capital assets like the land and buildings transferred 
by sale or otherwise. In order to counteract such evasion of taxes and 
duties through underhand deals it is proposed to make legal provision 
reserving the Government's right to acquire such assets at a price 10% 
higher than that shown in the instrument of transfer. 


105. There is now considerable evasion of tax by smaller traders and pro- 
fessional persons who do not maintain proper accounts. In order to curb 

the evasion of taxes bv such persons as well as simplify the assessment 
procedure it is pro co introduce a system of assessment of such persons 
on presumptive income basis. Such a presumptive income would be Tk.15,000 
which will remain unchanged for the following two years. 
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Mr. Speaker, Sir, 


106, | would now like to address myself to the rationalisation and re- 
structuring of our exieting tax rate schedules, There is now a surcharge 
on tax payable by assessees having income exceeding Tk.50,000, This has 
been widely viewed with disfavour, Besides, an additional duty of 
income=tax called super=tax on the income of companies, local authorities 
and registered firms appears to be a relic of the past when thie tax used 
to be shared between the Central and Provincial Governments. It may be 
appreciated that in a unitary eystem of Government as ours the continuance 
of levy of the two taxes has lost its relevance, I accordingly propose to 
merge both the surcharge and super-tax into income-tax. There will there- 
fore now be only one tax, namely, the income-tax, for all persons including 
companies, local authorities, and registered firms. This will simplify the 
system and procedure for the levy and payment of tax. 


107, At present there is a multiplicity of income slabs in the existing 
personal income-tax rate structure with as many as 13 slabs in our schedule 
as against only 8 or 9 in many other countries. Since there is hardly any 
justification for so many slabs, it is proposed to reduce them to nine with 
the initial rate of 1O% on the taxable income not exceeding Tk5,000 and 
maximum marginal rate of 65% on the taxable income exceeding Tk.1,00,000 
[figure as printed). This will make the rate structure more rational. I 
similarly propose to simplify the rate schedule for registered firms by 
integrating the few initial slabs with the rate of 10%, as in the case of 
other personal rates, while retaining the existing marginal rate of 30% 

on income exceeding Tk.1,50,000, 





108. The existing corporate rate structure based on an artificial income 
differential inhibits the growth of optimum sized companies and penalises 
effort, initiative and higher profit-making. In a production-oriented 
economy as ours there is a far greater need to provide fiscal incentives 
to the manufacturing companies. It is accordingly proposed to revise the 
company rate structure providing for a unified income-tax with merger of 
super-tax and surcharge, as follows: 


Rate 
(a) in the case of industrial companies wholly or 
mainly us.iie indigenous raw materials 50% 
(b) In the case of other industrial companies 55% 
(c) In other cases including banks, financial 
institutions 60% 
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particularly inhibits the inflow of foreign capital. In order, therefore, 
to accelerate the pace of indusirialisation of the country through a 
strong private corporate sector particularly with foreign participation, 
 ® proposed to remove the existing distinction in the rate of taxation 
of intercorporate dividend, for which the more favourable rate of 


15% is proposed. 


Since most of the companies are now in: the public sector, it is 
proposed to do away with the preferential treatment to these 
companies in the matter of tax rebates. In order to encourage, 
however, the bringing in of income from abroad, it is proposed to 
allow a tax rebate at the rate of 10% on the foreign income of 


Bangladeshi companies not otherwise entitled to the benefit of export 
rebate scheme on their income brought into Bangladesh. 


109. In the rate structure for capital gains there are anomalies. 
Whereas companies and registered tirms are taxed at a fixed rate of 
25° on the entire gains, other assessees are taxed on a part of the 
euins based on the period of holding the assets. In the present infla- 
onary conditions, when substantial gains are made as mere windfalls, 
un exemption of the gains even partially will only provide fuel to 
uitluiion and widen economic disparity. It is accordingly proposed 
te withdraw the partial exemption of the = gains and tax them 


in the following manner: 


(a) Capital gains arising within 2 years of the date of acquisi- 
tion of ussets are to be taxed at the full personal rate of 


(by Captal pein eins af arising Vorvioen 2s to'8 years tte added 


a Gi ee Gd Gad & & Cap aD © BO. 
whichever is lower 


(c) Capital gains arising after 5 years are to be added to other 
income and taxed at the average rate or 30%, whichever 
1s lower. : 


Companies and registered firms will continue to be taxed as at 
present. 


110. I now turn to the proposals for reliefs, concessions and 
administrative streamlining. The tax holiday scheme for industrial 
undertakings which expires by June. and be given 
a fresh lease of life for the next five years up to June, 1985 to be in 
conformity with the duration of Second Five-Year Plan. Similarly 
the tax holiday scheme for residential buildings is proposed to be 
restricted only to those under the low cost housing scheme with plinth 
area up to 1000 sft., for the next five years up to June, 1985. The 
present exemption limit of Tk. 8,400 is. however, proposed to be 
raised to Tk. 12.000 in respect of the residential buildings with plinth 
area exceeding |000 sft., for the next five years. 











Lil, There is a great need to provide incentive to entrepreneurs engaged 
in the production and supply of fish, meat, eggs, fruits, etc. This is 
inextricably Linked with our programme of agricultural revolution. Since 
investments in these areas are extremely shy, I propose to allow tax 
exemption to all enterprises in fish farming, poultry farming, duckery 
farming, cattle farming, dairy farming and horticulture for 10 years from 
leat July, 1980, The facility will be available to all persons engaged in 
these enterprises, irrespective of whether they are companies or not. In 
order, however, to make the scheme meaningful and create a stake in the 
enterprises, it is proposed to allow the benefit to the entrepreneurs 
investing Tk.10,000 and more, 


ll2. Under the existing law there is a discrimination in earned income 
allowance as between the salaried and the non-salaried group of assessees. 
This has been widely criticised, It is accordingly proposed to abolish 

the distinction between the two groups of assessees in the matter of earned 
income allowance which would not be available uniformly to all assessees 
qualifying for the purpose @20% of their total income or Tk.5,000 whichever 
is less. 


113. Education allowance for children is at present admissible @ Tk.800 

per child subject to a maximum of Tk.2,400. I propose to raise the limit 
of allowance to Tk.1,000 per child but restricted for two children only. 

This will be in conformity with the objective of our national population 

control programme. In pursuance of the same programme personal allowance 
for bachelors is also proposed to be brought at par with married persons 

at Tk.3,000, 


114, Under the present law the income of an individual from a partnership 

firm in which the individual's husband or wife is also a partner is assessed 

by clubbing together the income of both the husband and wife. This causes 
hardship to the professional persons who are prevented by law from forming 
themselves into companies and can work together only through formation of firms. 
It is only fair and equitable that such partners are assessed separately on 
their respective share income from firms. The provision of the Income-tax 

Act is accordingly proposed to be amended. 





115. An assessing Officer can now make an assessment within three years from 
the end of the relevant assessment year and an assessment or re-assessment 

in consequence o. an appellate or revisional order within four years of such 
ord .s. Such a long period for completion of an assessment occasions a host 
of problems to the department as well as the assessee in the matter of timely 
determination and payment of tax. Based on the recommendation of the Taxation 
Enquiry Commission I propose the limitation of the period for completion of 
assessment to two years from the end of the relevant assessment year and for 
an assessment or re-assessment in consequence of an appellate or revision 
order to one vear from the end of the year in which such order is made. 
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(v) extend the benefit of the exemption of premia for insurances taken 
on the life of the minor children of the assessees; 


(vi) restrict the definition of a relative for the purpose of appearance 
before the income-tax authorities or the Income-tax Appellate Tribunal; 


(vii) require the appellants to pay the entire amount of undisputed tax 
prior to filing appeals before the Appellate Joint Commissioners and the 
Tribunal and cevision petitions before the Commissioners. 


Sales Tax: 


122. The standard rate of sales tax is 20%. Certain goods, however, are 
taxed at enhanced rates of 25% and 30% while others at reduced rates 
varying from 7 1/2% to 15%. Multiple rates of tax tend to be discriminatory 
and create administrative complications. I, therefore, propose to merge 

the enhanced rates into the standard rate of 20% and allow only one reduced 
rate of 10% for all items enjoying multiple reduced rates. 


Urban Lmmovable Property Tax: 


123. At present the valuation of land and buildings for the purpose of the tax 
is based on municipal valuation. Since such a valuation often does not 

reflect the current rental of the holdings, it is proposed to change the bases 
of evaluation of the holdings to the annual rental as adopted by the Taxes 
department who administers the tax. In order, however, to provide relief to 
the poorer section of the people, it is proposed to raise the limit of 
exemption from Tk.1,000 to Tk.6,000 of the annual value. The rate schedule 

is at the same time proposed to be simplified and revised at 5% in respect 

of rented holdings and 3% in respect of self-occupied holdings. 


At present there is no provision for vacancy allowance. In order to relieve 
the possible hardship of the tax payers it is proposed to provide for a 
vacancy allowance at the rate of 3/4 of the tax due for the vacant period 

if the vacancy exceeds 60 days in the year. 


Advertisement iax: 


124. This tax has a rather narrow coverage comprising of advertisements made 
through cinema slides and films, radio and television. It is, therefore, 
proposed in accordance with the recommendation of the Taxation Fnquiry 
Commission to extend the tax also to charge for advertisements made through 
daily newspapers excepting for tenders and employment notices at the rate of 
10%. It is also proposed to revise the existing rates for advertisement 
through cinema slides and films, radio and television to 15%. Details will 
be provided by Rules to be made by the National Board of Revenue. 


47 














Stamp Duty: 
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Category of Non-agricul- 
tural land 


residential 


Commercial / 


residential 


purpose 


Commerc ial/ 


purpose 


Industrial 


Industrial 


purpose 


purpose 
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Certain areas of Dacca, 


6.00 


22.50 


3,00 


15.00 


Narayanganj, Chittagong, 


and Khulna 


Municipalities at District 


7.50 3.00 


. 50 


3.00 


Headquarters 


Other Non-agricultural 
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deVelopifg countries, and that it is their right, the need for which has arisen 
in ofder te elifinate the inequalities stemming from historical causes. But 
if we, ae & developing Hation, see foreign aid only a6 an easy means for 
Linbteoing our burden, and try te obtain it as a convenient device for 
buliding drea® cestles in the future without any sacrifice on our part at 
present, we cannot eucceed. We have to join our own resources with resources 
obtained through foreign assistance and put them to use for economic develop- 
ment, eo thet our productive capacity, national income and export capability 
ate teally enhanced, enabling us eventually to trade with the developed 
countries on purely conventional terms, The effective use of foreign aid 

ie fot, of coverse, by iteelf enough to enable us to reach thie goal, for 
which a fadical reform of the present world economic order and international 
trading eyetem will also be essential, Sut without an effective use of 
foreign aid, the way te these reforme will be uphill, and the reforms then- 
selves will be effective only to a limited extent, 


i)2, Mr, Speaker, Sir, we are entering the firet year of our Second Five- 

Year plan at 4 time when the world economic environment is complex and delicate. 
There has been an intensification of worldwide inflation, and simul taneously 
there hae been « elow-dewn in the growth of output in the industrial countries. 
he growth in the volume of world trade hae registered a decline, the current 
accounte deficite of nem-oil developing countries have gone up abruptly 

and afte going to increase further, Simultaneous inflation and slow-down 

‘o the erowth of output in industrial countries are giving rise to a critical 
situation for the developing countries. While on the one hand the prices 

of their imperte of machinery, of] and other items have gone up, their 

export initiatives, on the other hand, are hindered by a slackening of 

demand in their export markets brought about by the economic slow-down, and 

in many cases various trade restrictions are also standing in their way. 


i}). A selution of these complex international economic problems will de- 
pend of Cooperative effort on a world ecale, in which 411 countries, big 
and emali, fice amd poor, Gust participate, But meanwhile we must take 
into accownt « simple reality: it is poesible that the ideas of various 


mtries about the solutions toe these new and numerous economic problems 
wi t always | we and a ereat deal of time and effort may be required 
, eit re ticn , @ result of this, there may naturally be 
fiw _of io the volupe a6 well a6 momentum of international trade 
ifa et s. Clearly, in these circumstances a low income develop- 
img ater ike “Sateladesh gust eliminate the waste of all resources, 
“entic as we ae external, and eneure their effective use. This is what 
@ Suet aiwave do, ‘t the wneertain international economic situation now 
mkes thie gu more imperative than ever before. I am not sure whether 
© ate alwa t jous of this. 
ane Tf ¢ 
twarde the gee) we have chosen--the elimination of poverty 
4° the estabitetment of social ane economic justice, the 


wtitutional directive principles on which I have touched upon earlier--will 

















Lom afd afdueus., Success in this venture will demand devotion and hard 
wore trom ali of us. But the greatest obligation reate on those citizens 
of this poor country whom ehe has provided, in the midst of all her miseries, 
with opportunities comparable to those provided by many prosperous 
couftries., Our principal preoccupation, by reason of the privileges we have 
been biessed with, must be the provision of a richer, fuller life for our 
poor, tolling masses, it is in directing all our physical and mental 
faculties, our knowledge and our skill, our whole being towards this one 
Ojbective that our life can find ite true meaning. 


i35. May | recall here a wiee saying from a very ancient civilization: "A 
journey of 4 thousand miles begins with a single step.” Let us take that 
singie step, aii of ue together, and may Allah, the Merciful, help us. 


Bangladesh Zindabad 


(SO: eZZ) 














NE WIN DISCUSSES PENSIONS POR POLITICAL WORKERS, AMNESTY 
BK161105 Rangoon Domestic Service in Burmese 1330 GMT 15 Jul 80 


[Speech by U Ne Win, chairman of the Burma Socialist Program Party Central 
Committee, at meeting of Burma Socialist Program Party Central Executive 
Committee, State Council and central organs of state power in Rangoon on 
15 July--recorded } 


|Summary) Dear members of the State Council and other central organs of 
state power. We are gathered here today to arrange for the enactment of 
a law to deal with an important matter. 


We gust reward those who have carried out their works dutifully. We 
started thie task about 2 months ago by awarding some financial aid. 

But we left out some organizations. So we must draft a bill and present 
it to the assembly for approval in order to be able to award financial 
assistance to those organizations. 


This law will aot materialize immediately. I asked for the drafting of 

a bill about 2 or 3 weeks ago, but it will require more time as a problems 
has arieen. That ie aleo why we are unable to present the bill to this 
meeting. However, when the drafting is completed, the bill will be 
introduced to the assembly through the State Council. 


Before naming the organizations that we have left out, let @e deal with 
the prevailing situation and some organizations enjoying privileges. 
There are government organizations, such as agriculture, irrigation and 
industria. departments, which can be handled only by technicians and 
experts and not by politicians. There are also organizations at various 
leveis handling office work. For their workers there is a retirement 
syetem which they enjoy as long as they live. 


So we need a law to insure 4a retirement system also for the sembers of 
the division, township, village and ward people's councils which are 
handling the administrative tasks once carried out by former division 
commissioners, deputy commissioners, subdivision officers, township 
officers and headmen under the old system as well as all financial, 


economic and social matters under the new system. A majority of them are 
working energetically. 


“Nobody can deny that they work more than those who (?worked) under the 

old system and that the country ie benefiting more from their work. Yet 
our councillors do not enjoy the kind of pension which government employees, 
including division commissioners and deputy commissioners, received on 
retirement. So don't they deserve such a pension?” 


It is thus necessary to draft a law for them. In drafting the law, we 
must take everything into consideration, such as our financial strength. 
Jobs will become more interesting for them once they know that they will 
receive a pension once they retire. At the same time, such an incentive 
will stamp out corruption. But, we have to spend quite a large eum. 


As they are elected and not appointed, they do not get a pension like the 
government employees under the old system. Yet they work more than those 
under the old system. Ise this fair? That is why a law has to be enacted 
to award them a pension. We will draft a bill and it will become law if 
it is passed by the assembly. 





“Let us review the prevailing situation. Some councillors are dishonest 
because they want to be dishonest and the question of getting a pension 
or not does not arise at all. There must be scores of such persons. In 
our State Council, we have come across many instances in which we have to 
sack a chairman or a judge of certain villages or even the entire com 
mittee of a certain region." Some become corrupt because they were 
uncertain about their future. However, there are also people who are 
corrupt by nature and we must be careful that such persons are not 
elected to the councils in the future. 


Councillors’ worries about the future will disappear once they know that 
there is a pension awaiting them when they retire. Both the councillors 
and the country will benefit from this system. I[t will cost the country 
money, but if councillors become corrupt and do not work honestly for 
lack of financial assistance, the country's rising economic growth will 
suffer, so, even though the gmoney to be spent on them will be high, the 
country will still profit. These councils at various levels and also 
judges committees and inspectorates should receive financial aid. 


Another subject | would like to deal with is organizations concerned with 
policy matters, such as the State Council and central organs of state 
power--the Council of People's Justices, Council of People's Inspectors 

and Council of People's Attorneys. These organizations not only accomplish 
the assigned tasks but also handle policy matters. Should we not give 
members of such organizations pensions when they retire? I believe that 
they deserve pensions. 





Under the old system, the party elected formed a government. When elec- 
tion time came, cabinet members running for reelection either sought 
their own campaign funde or received contributions from others. After 
seeking contributions from the wealthy, the candidate was obligated to 
the contributor and had to repay him when he gained power. The con- 
tributor also expected to regain more than what he contributed, Although 
other countries may not agree with thie, what I see is that under such a 
system, bribery and corruption become part and parcel of the system. 


Previously in Burma, cabinets were formed after elections and cabinet 
members later were diemissed because of election defeat or because of 
political inetability. However, once they left, they had to worry about 
their future. Although I cannot claim that all of them became corrupt 
because of this, we have seen those who did. 


To sum up, we have two sectore--the State Council and the central organs 
of state power as the policy-making sector and from the state and divi- 
sion councile down to village and ward councils as the policy-implementing 
sector. The two sectors work together. We should not claim with false 
pride that we are working for the etate and therefore we shall not take 
any reward. Because in reality, this will not fill an empty stomach. If 
we do not take any reward, we may have to resort to some other means to 
meet our needs. If we do so, both the country and we ourselves will 
suffer. So we should be open and aboveboard, act openly and speak 
frankly. Since this is something we deserve, we should say that we shall 
work and we shall be rewarded in return. 


“The party was founded with people's funds and still today we are us ing 
people's funde. Ie thie not true? So, let us be open and aboveboard. 
Although I do not want to comment on the systems of other countries, I 
wish to eay that we should do what I have proposed. So we shall draft a 
bill and submit it to the assembly. If the assembly accepts it, we shall 
do it; if it does not, we shall not do it. 


de must honor organizations which deserve to be honored. We have given 
Nainggant G. Litles to those who deserve them. However, some deserving 
organizati v © get ineluded in the honors list. We must also give 
ancial aesie ance to people who were members of cabinets who are still 
iving and whe . ‘ter they had left their cabinet poste had no means of 
support. Mos of chese people have been named winners of Nainggant Gonyi 
ities but some are not yet included in the honors list. We should 
consider these persons--members of Gen Aung San's cabinet as well as the 
post-independence cabinets up to 1974--when we draft the law. 


We have given Nainggant Gonyi titles to members of 22 organizations. 
Today, we realize that there are other deserving organizations, such as 
the Rangoon Volunteer Police Organization joined by students and youths 
of that time in Rangoon. A majority of these students and youths joined 
the Burmese Army and fought outstandingly. Many of them died in battle. 








There te also the Antifasciet League [AFL] which was formed clandestinely 
under the Japanese, The league was the predecessor of the Antifascist 
People's Freedom League. Members of the AFL are known only by those 
colleagues who worked closely with them, It will be difficult to locate 
these people, 


There are also the University Students Union and the All-Burma Students 
Union, members of which later became members of the army. We are indebted 
to these people and should give them financial assistance, 


Another subject I would like to deal with concerns spouses of persons who 
deserve assistance. Once their husbands die, these women do not get any- 
thing. Since the aim of the assistance is to contribute to stopping 
corruption of people who become corrupt by force of circumstance, I wish 
to propose that spouses be given at least a part of the financial 
assistance their husbands were receiving so that the husbands will feel 
secure for their spouses. We will, however, not provide assistance to 
the children as our financial situation does not permit it. 


Another point is that we have received applications for Nainggant Gonyi 
titles from persons claiming that they too deserve the title. Most of 
the applicants do not meet the requirements although some do. However, 
of these applicants who reportedly meet the requirements we have found 
that one was an imposter with the same name as the person who worked for 
the country. Our investigations revealed that this latter person had 
passed away and the man who knew about it was using the name to claim 
the title. 


“Another point concerns the amnesty order. We have been contacted by 
some people in connection with the amnesty. Some wives or families of 
certain individuals have approached us, and we are giving them whatever 
assistance we can offer. Some husbands had gone underground and their 
wives have told us that they want to try to bring their husbands back 
during the amnesty period. They asked our assistance, and since during 
the monsoons travel is impossible in some areas, we are providing help. 
In some instances, we are giving assistance so that parents or wives can 
bring back from abroad their children and husbands. In sum, we are 
assisting people to bring back people from the jungles or from foreign 
countries. 


“In addition, some major organizations in the country have contacted us, 
saying that both the leaders and the followers want to return to the 
legal fold. Let us avoid using the words ‘return to the legal fold.’ 
They have said that they will work collectively and in unity with us 
wherever possible, and if this is not possible, they have asked that we 
just pardon their past crimes and grant them freedom to reside and 
travel freely and openly. 

















“Now | wish to make a statement to an organization which has contacted us. 
The organization sent two persons with a message saying that if we accept 
their terms, to send them a Morse signal and that they would reply and 
return from the jungles. We have already sent them the Morse signal. 

What | wish to tell them now is that we are prepared to accept them. I 
also wish to advise the members of the party, council and the military, 
that is when people in the jungles return or make contact, welcome them 
with open arms just as though these people were younger brothers or 
relatives who because of a minor argument had left home, 


"Please try to avoid using harsh words or manners against these people 
and let them have peace of mind. If these people return, our military 
and councils will have one less problem to worry about. People in the 
jungles, particularly the organization I have just mentioned, please 

come back without hesitation and with confidence. I would not like to 
name names but the organization I am referring to knows about it. Please 
contact the nearest military unit or the councils quickly." [applause] 


CSO: 4211 














INDIA 


SCIENTISTS ON EXPLOITATION OF NATURAL RESOURCES 
Madras THE HINDU in English 5 Jun 80 pp 7-9 


[From the "Outlook" feature: Minutes of a discussion by four outstanding 
Indian scientists of the problems of exploiting natural resources | 


[Text] [THE HINDU Bditor's Note: "Prof, Hari Narain, who is Vice-Chancellor 
of the Banaras Hindu University since May 1978, obtained his doctorate in 
geophysics from Sydney University. He was the first Asian to be appointed 
lecturer in geophysics in the same university. Returning to India in 1956 

he joined the newly formed O11 and Natural Gas Commission in Dehra Dun. He 
was in charge of petroleum exploration programme in the Rajasthan, Gujarat 
and Cambay regions before his appointment as the first Director of Research 
in the newly formed Research and Training Institute of the ONGC. While Di- 
rector of the National Geophysical Institute, Hyderabad, he set up a new CSIR 
research laboratory in the field of earth sciences. He was also a Surveyor- 
General of India between 1972 and 1976. A member of several national and in- 
ternational expert committees, he was awarded Padma Shree in 1974. A special- 
ist in basic and applied geophysics and groundwater and mineral exploitation, 
he has to his credit a hundred scientific and technical papers in Indian and 
foreign journals. 


["Prof. C. Karunakaran, Director, Centre for Barth Science Studies, Trivandrum, 
carried out a study of the iron ore deposits of Kanjamalal in Salem district 
(Tamil Nadu) and published the findings in 1942 which formed the basis for 

the setting up of the Salem steel plant. He served as Geologist in the De- 
partment of Min-ral Survey in Uttar Pradesh before joining the teaching staff 
of Presidency College, Madras, and later the Andhra University, Waltair. He 
joined the Geological Survey of India as a scientist in 1948 and became its 
Director-General in 1974. He was associated with the discovery of oil in the 
Cauvery basin and the development of the strategy of exploration in the Goda- 
vari delta. A member of several expert committees on mineral resources and 


oceanography he has participated in a number of international scientific 
conferences, 


["Mr. V. S. Krishnaswamy, Director-General, Geological Survey of India, Cal- 
cutta, was associated with project planning, investigation and construction 








of various dams in Orissa, Punjab, Himachal Pradesh and Uttar Pradesh. As Di- 
rector, Engineering Geology Division for a decade since 1959, he had guided ma- 
jor river valley projects in several States, He planned and executed the for- 
mation of the first Geotechnical Laboratory in the GSI in 1970 in the Northern 
Region. As member of the Hot Springs Committee of the Irrigation Ministry, he 
made the first comprehensive review of the country's geothermal resources, A 
past President of the Indian Society of Earthquake Technology and Indian Soci- 
ety of Engineering Geology he is now Vice-President for Asia-International 
Association of Engineering Geology and Geological Map Commission of the World. 


["Dr. B. P, Radhakrishna is an expert in groundwater, particularly in hard 
rock areas, economic geology and base metal exploration. For nearly 16 © .rs 
from 1937 he was engaged in geological and mineral surveys in different parts 
of Karnataka. In 1965 he was appointed Director of Mines and Geology in that 
State. He organised the State Groundwater Cell for development of groundwater 
resources, and carried out feasibility studies for groundwater development in 
parts of Uttar Pradesh, Andhra Pradesh and Maharashtra. A recipient of the 
National Mineral Award, he was elected Fellow of the Indian National Science 
Academy in 1972. After his retirement as Director of Mines and Geology in 
1974 he “ appointed Adviser to the Karnataka Government on groundwater re- 
sources," 
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Hari Narain: 
to exploit and refine them. 


have some mineral shoals 


and deposite here and 
rightly say, technologies 


needed ia the technology 
to convert our mineral 
reserves into resources. 
But would you say that 
we have enough data with 
regard to establishing 
the reserves of the mine- 
rals as such. 

we have indications, we 
there but I don't think 
we have done enough to 
really establish the 
reserves and the grade 
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the equipment suited 
to heilcopter surveys 
there in the Himalayan 
terrain particularly 
for the middle Himalaya 
and the inner Himalaya, 
and I think the whole 
picture of our total 
resource potential is 
likely to change very 
vastly once we have the 
total synoptic view of 
resources. Perhaps, 
you may have to say 
something on this, Dr 
Radhakrishna... 


Dr Radhakrishna: 


As | told you, for the 
size of our country, 
India, we are fairly 

well endowed with mineral 
resources. But what is 
not very satisfactory 

is how we have gone about 
utilising these resources. 
Apart from coal and oil 
which are, of course, very 
necessary for our indus- 
trial economy the bulk of 
our mineral production is 
export oriented. Self- 
reliance is still a far 
off goal. 


The resources are known, 
the geologists are daily 
adding to those 
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ef -ountrles!| | Chink, fesearch and development on these fields, | 
entirely agrees therwiee we have found so Rahy Sinerais and everything 


hut we heave fot been abie to take them from that stage on towards produc - 
tion, thet te the greatest handicap we are facing; | entirely agree with 


| think we have dlecuesed the @inefaia in fair detail and the general con- 

luei we affive at seems to be that we have done fairly well and we have 
got good deposite but we have to mount 4 large-ecale syetematic airborne 
surve rogtatme from which we have to come down to the ground with inte- 
gfated geological, geochemical geophyeical investigations and then go hole- 
drilling and establishing out reserves ae early as possible. 


rr Larunakar an | would @ay a4 muitidieciplinary approach to mineral 
: : Tia 
rot lari Naral rine Then we have 4160 side by side te SounE a 
' fate with regard to sineral extraction and benef iciation 
saat cac 
Myr fia sawamy Metallurgical treatment 


vy lari Narain Meta lurgical treatment of these ores. 
“=r ff 14ewa 
deposit whis ie brought owt by the work of the 
" : a 200% q ste ] *® converted inte 4 current account, you 
sce =" t fenaine 46 a xed deposit which vou are not abie to 
wth tex gic for our survey and for establish 
lao deveiop technologies for survey of deeper 
: site and aleo go into the getallurgical research 
ie ws a itiliee theee reserved 


say. OF Racgheerienna, that we Nave to be VerTY very 


4 ' sur e@npOort policies 46 af 46 Sinerai export is 
y important, we have had « ead experience with 
re deposite; we have practically exhausted aii 


6 quality’ Sanganese in exporting it; it has happened 








18 Bice, HOw it seems to Se happening. Lt Nas Napdefhes with o\romite, 
this seems to be happening with our High grade ifon ofe Geposits, sow, 
an we ewiten over to, 


Ut Radhaar iehna! 


One Sore point, gentlemen, which | would very guch ilke to piace before 
this group, ts that the mrowledge collected by the geologists Sust de 
published, it aust be for the information of the entire country. Even 
the @imeral statistics, our mineral vearbook, the iatest that we have 
received is 1975. Se the real information is not flowing, there is 4 dig 
COMMuhication gap if our country, 


Publication effort ia one field to which none of these organisations has 
given thought. fven our...what is our position of of17 Let aloue stu- 
dents of geology, or administrators, the colossal ignorance that is pre- 
vailing in our country about the resource which consumes nearly Re 2,900 
srores of our foreign exchange; «#0 this is something which even newspapers 
will have to take up the cause, to educate our public about the disaster 
that ie facing us in unnecessarily...i mean, uncurbed increase in our oi. 
consumption 
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nave a soueatiality of nearly Prt 
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wr npaer a 
tae (there ve 
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We Seve satural gas ir Most of 
eee ated 


wows © w Gove © oer offshore Gr afters eth ire 
~ Sere) «Sell areas to este ileum as such We bavent etruck 
Sook feeerves ond evplorstory any gas slone. But then egsin the 


eforse have Ww be nounted con: 


woetahly before trilng as be showld be precpected as far at 
400% 4D What oo vou feel, Mr. — a is concerned. We have 
efforts ‘here, same 
walls my beer dri'ied but not 
Prot Kerunekeren: eneuah teally to este sites the 
or pohevueilabdiily 
‘ee | ink evetemy , & Tae 

etigations of beth on and = Could we Gisnuss the ther re 
of hore efees ppectoily offvhore pewel resources also” — | Wat 
fees af e@tcentta) or eat ad wanting “6 around 
odditio fal resermes oF setrelous. veter © 2 talked about beceuse 

hink thet was another vory + 


‘* © Sood —_ lerter 
oend “Ube of pee ° 


ve a 
csbiiamabee le 
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ited axl we Cannot separate 
them Then we do wom Ww if 
titueted U) 4 fedion which & in 
the Wopes «e heve (he Monevons 
wiete .onwentreted reuilall is 
avelia@le only ever a periad of 
tree © (ae manue 

A \ot af mrfece weler in the 
rivers goes 'o We ota, we afte Hot 
able to make Much ute of this 
rain Water But again we fee! that 
4 coneerted systematic ind elen. 
\ife effort tw Make a conjunctive 
vee of our surtere and ground 
water hes Sot really proceeded 4s 
it ag ty mw hes h\eppened in 
Many her counties 

Obviously, Uhe reasons bave been 
many We oave for example the 
Ganga valley which has tremen. 
Ws gto water potential and 
the estimates have been ‘hat if we 
Gould have a ayetematle land. soil. 
water manewement in the Gancs 
ve'lew retion slone we arild poe 
shiv oroduce up to 300 million ten 
nes of foodgrain which would ‘be 
more than the double of what the 
country as a whole le oroductng fo- 
day Bit we have neither 
crveved the potentislities oft 
ground water oor erploved the re. 
serves that we have under the 

rd to the extent we could 

. would \ou like ‘oO say some. 
tring Rodiwkrithns for you 
have done Guile « et of work on 
ground cater in hetd froerk areas 


Dr. Redhakrishne: 


1 and, as it alwavs happens, 
there is a total disrejerd af atten- 


tian for familar ‘hings. And 
water is One such, ially 
Ad water because it ie hidden 


y bos bothered souut Know. 
ing «het cur ground water tf 
~ ate in fact So eyetetatic 
study bes taken plate even today 
Pven ow mejor rivets have Sot 
been rouged They «tart dauging 
only «when « project i¢ thought o 
And many of qur Gib-tesins have 
not been geuged at al! to know 
how much of water is actually 
dowing. 


Bven the ttle gauging record 
that we hewe & only a t the 
fowi flows the other Son.season. 
able fiow is sot known at al! 
That & the teal ground water 
whith & escaping inte the river 
So the eyviematic appmach to Ue 
study of our water resources & et!!! 
“at ‘toting plate although = there 
hat been very greet improvement 
in *ecert year 

In ‘oct. when we started early 
70 per cent of qur country “as 
considered ‘o te untt for eround 
ester develornent It wen thourht 
to be 6 bend mork atee and totaly 
unat for greumd «sater develop 
ment From ‘imes mmemortal «e 
beve been having «°° * and Seer’ 
one-third of ifvicstet potential 
comes through e!| irization so, 
we sonnet fast write of the bart 


rok areas ote UTvaiiloble == for 
cromd weler course we can. 
~,' 

n 


huge pumosge rate 

S, the mse - 9 the uneonsoliae: 
So, during the last 10 yours 
many State Governmenu ve 
owen, 
Water mw has come into 
it has juckily diverted 
from the alluvium 


projects over certain basins to 
estamate the potential there. even 
in these in hard rock 
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has been again tying to 
through find some expedient 
wWntwns 


when the mins come then we 
suffer ‘rom drought during the 
ory mooths. This goes on and we 
try te Grd only engineering wlu- 
eas often to basics! 
problems As you 
righUy pointed out, we wud 
have entific etudies of the van. 
ms, diferent basins a5 weil as 


hard rook areas cystematically and 
@o what we al) water budseting 
amd Usen have the proper exploi. 
tabemn programmes w 


that over 


the eplire vear we have water 
available at least for drinking pur 


Today, we have a large number 
of villages, more than 1,00,000 vi. 
os, “where the situation of ex 
Sitstlon of ground water has 
nh very sed in spite af the Cen. 
tral organisations afd the Sule 
anisations... One of the reasons, 

| hawe felt. ls that we have w 
mony different departments and 
ferent agencies at the Central 
level, the @ level and the dis 
trict ‘lewel that a coordinated 
sienufc programme does not 
move forward, and we are hot 
able really to get the proper scen- 
tile assesament of the entire data 
and formulate our erploitation pro 
rammes on that basis. This bas 
ned with ground water in 


many areas, Prof. Karunakaran, 
what could possibly be done with 
regard to surface water and 


gtound water conjunctive use, aad 
how could we go about it’ 


Pref. Kerunekeren: 


Well, regarding ground water in 
recent years, the Central and 
State vernment organitations 
have gone in for systematic survey 
assessment ami development of 

und water. Several private in- 
igenous and international organi- 
satiens have also come into the 
or under various programmes 
or localised areas and for larger 
areas and 9 on, And ae Conse 
Ground Water Board ts as PPO 
badly the nd 


and nrost camnpre 
hensive of a!) these organisations, 
and | have & from Wir. Bhaveja. 
Member of the Ground Water 
Board, that systerretic h-drogeo. 
lorical surveys have veer carried 
out... reeppraifal surveys. fort: 
term waeler supply investizaUons 
‘0 cases Of urgent necessitv. then 
investigetions af special ground 
water proolems expiorstory drill. 
ing and quantification of ground 
‘water resources 


Sunilariy, other organisations 


bave Deen carrying out nm 
Water investigations in d nt 
areas Now, methods of inves 


tigation for ground water vary 
very widely fram those approoriate 
ior great ailuvial ereas ‘throuch 
which the Gan@es Brahmarcutta 
and their ‘riowtaries dow and the 
greater part of the peninsula 
which consists predominantly of 

rocks where mossy 
walter does SOC Move about ‘7 
cryvaline rocks in the way it 
does if alluvial areas and w o* 
ad ate 2ot gowerned oy Darcy s 


But there hes been outrtondire 
™cress in iocatine larwe oust 
tes of frourd water in cpystaline 
afeas “%eTe ‘Todilione ly nobody 
knew thal there was ground water 














For exemple they have carried out 
the work in 4 very evetematic way 
ttarting with satellite imageries, 
these wtellite imaveries have been 
heloful in delineating certain frve 
ture oatterma So the "round water 
*eclovieta reosonert out that there 
fractures mieht bold wround water 

*“) thev took alr photowraphs of 
that ares, examined them more 
sytematically and identified = al! 
the sones More aceuretely Then 
they went to the ground, marked 
out all these areas, carried out 
geoohysical surveys, as a result of 
whiew they were able Ww distin. 
qi some oof ; those fractures 
which ate possibly open 
zones and w on Than they tested 


wells In the Gan¢etic afea this 
has been a remarkable contribu. 
= by systematic scientific stud. 
es. 


So, a ‘ot of ss has been 
made and ‘hey have contributed 
to a great deal to the green revo. 
lution of the country The motiva- 
tion for this has been the em oha- 
sis on agricultural development. 


Mr. Krishnaswamy: 


I would tike to sav a few thires 
on this | don't agree with Dr 
Radhakrishna that we don’t have a 
gstematic eworing fac'lity in the 
country and ell thet The Central 
Water Commission has got... an 
entire circle devoted to only gau- 
fing ir all the States of the coun. 
try The onlv thine is it should 
have started that work very much 
earlier, meybe about seven 4r 
erwht veam ago. 

It Is building up the data nm 
only durny food stiees but 1/80 
during normal steves and [ also 
wouldn't think thot we haven't 
done anv cevetemati work Vr 
Karurataran has mehtiv focussed 
on the tyoe of systematic work 
that has been done But you see 
the ema to be covered is © 
vast the *etourcee th™t we hove 
‘o depioy to be dle to cower all 
thets weag ate enormous 

SO you C¢Bnno ~— 7 think. 
magic feauit: id »* amtas ‘Oo 
be covered owtck ’ ard von get 
the informe tion. But [| de believe 
that the Certral Gwund Water 
Boerd at wel, as Sate Cround 
Water oryaT sma tare are Going a 
very nee lob 


Dr. Redhakrishna: 


No, %©.. ™¥ po ¢ is when we 
tar esti Gn, the ctrownd water 
resouroes of @ Dasin. we do not 


sive ‘he data of the curfece water 
Sow For examrole vou ‘ate ftnov 

a small river as Vedaveth: There 
‘* 0 actual mecotd wou have got 
the metearo'e ies! dita vou have 
rainfall record 


for © vear tmut 


Woe inate 
ow da wa . 
data also These are things which 
Must be done svystematical y and 
on a continuing basia We heve 
elso a tendeney to do this on a 
geographical basia = Our thinking 
should be oriented to river basin 

river development rds... 


Prot. Heri Narain: 


T th this ls a very 
tant whieh you have _ 
As far as our replen le resour. 


dian Photointerpretation Institure 
hd use nd propare Rape shies 
. an re whic 

showed how best the total resour- 
ces of land, soll, water and forests 
could be utilised in that...... 

The Geological Survey of India 
has done a 


jects if Ananta and various 
other regions have also kept 
the envi mt in mind, because. 


eventually. Whe natural resources, 
both replenishable and non-reple- 
nishadle, and the environment...... 
they are all very much inter.link- 
ed. And we have to sce all the 
aspects of this entire <cystem, ot 
Sub-systems of this environment 
as euch 

So it becomes necessary that for 
repienishable resources we go ba- 
si -aise and do sclentifie «tudies 
ana thea work out our program- 
mes for exploitation and conser. 
vation And, for »on-renewable 
resources we of course. go from 
large afeas to smaller areas, esta- 
biish owr reserves and then see 
the overall total picture with re- 


gard to the resources which are 
evellabte and how best we we 
them 


I see that today we have a popu: 
lation of 650 million people and 
in the next ® wears, the popula- 
tion is gol to be anywhere 
round about 9) to 1000 million 
peopie and all our requirements 
of food, of minerals, of energy re- 
sources. they are going to be 
several-fold 


Some estimates have been made, 


for example, that we will ulre 
by 2000 AD nearly double the 
food we are producing today and 


ve will require early four 
Unmes the mm we are 
producing today and nearly 
eient times of the energy 


resources and the energy we are 
producing today. Now, if these 
are the targets which we have to 
meet bv 2 AD we wi ve to 
really think of the scientific way 
to go ahead in ration and 
collaboration wi ¢ various 
agencies which ‘ 
make full use of them and then 
k out a % 


the 
then at the State-level because 
hn a ES ee 
even to the disirictlevel w 
basically the administrative ma- 
chinery functions. 

And there, through task forces. 
we really try to look at all our 
natural resources and [formulate 


=e a 


use unless rogrammes 
are sien y, sj etematically 
formulated and executed also, we 
will not be a to Make any 


headway We have had. many 
Plans, we have had several tuss 
forces of the National Commitiee 


on arenee and wooo . of = 
nning Commission, of vari- 
ous mitlstries and all that, 


today has been 
tion of 
and implementation 
nated manner 

often gone 
will put a dam but we will not 
think o: afforestation in the catch- 
ment area, go there will be gilta- 
tion at double the rate than what 
is normally presumed and we 
create problems, we create also 
problems of ecological imbalan- 
COs Of...... today for example. on a 
gine scale this derorestation is 
O1nNg On, goopte ene re. 
sources and “ood (8s availab 4 so 
aiarge numer of forests have 
been cut down by the people to 
use the wood (or energy resource 
aod we have not gone ahead with 
our afforestalon programmes 


Soe I think, it becomes neces 
Sary, after we see the picture of 
the entire ocatural resources sec- 
tor—t we have coordinated 
plang which can be formulated by 
the major Central agencies lise 
~ yyy Survey S. ot 

ve you one exam of : 
Survey of India......1 was there ,or 
four years as Surveyor Generali... 
the accuracy of the maps we pro- 
duce there is of five metres of 

scale. we have an accuracy 
of five metres on the maps. 














Hut when we go the States 
and when we go Ww the cadastral 
survey ofganisa sand when we 
see the land demarcations in the 
Vulades We Bod (hat We angles 
are wrong, the boundaries « 
wrong, aod Where are Murders ad 
quarrels aod Gghts over these lan 
proviems§ in our villages.) = 0 
whereas we have at one end 45 
extremely efficient. well renowned 
scienti—fie > in the cour 
try, at the other we hav 
Cadastral ‘Caio tee “ram 
Nadu and Karnataka tuation 
With regard Ww Whe cadastral sur 
vey is very poor in other States. 

© uniess we these major 
Organisations and lechnoiowy 
which w available with these ma- 
jor organisations lw the distnmet 
revel w ihe level and to the 

e level, | don't think we will 
bes le to bring in the revolution 


 hied is wired the 
living conditions § of the 75 per 
cent of our population 

And, nen uf project fur 
ther...oniy the day a, was 
looking inte some nd we 
estumates of the World vals and 


we gonames B Reference Bureau 


ington that qrenteaty 
when the ‘ wlauen gets slabs 
sed. we will really exceed the 


t { Chipa, our —— 
nes the. population erence 


Bureau estimates, would be round 
about }o42 m people, where. 
as the Chinese population, the 
uilimate population, wil be 1.530 
milion: so we are going W exceed 


even that 
THE HINDC: When the popule 
tion reaches the »serogrowth 


rate... 
Prof. Hari Narein: 


This will be rouwghiy my 
ing we ming arowth rate. 

b, "look at these agure 
sotuines = (m portant 
whatever resources we have iS 
the form of land sou, water, 
forests as well as minerals, 
and petroleum we have to be ¢x- 


tremely cafetwl and judscious in 
their ex tion, exploitation and 

we, an qpeure that he bone’ 
reaches the largest number of 


And. what I could think of was 
resily a natural resources commis 
sion Or a Gatural resources board 


at the hest ievel attuched to 
the Planoing Commission which 
jooks into the whole resource po- 


sitien and the programmes with 
regard © to expiotation erpilor 
talon oi conservation inchuaing 
ae environment 

Then, a similar board at the 
State levei which should take the 
agencies of the State tnto conse 
deration, follow the broad povicies 
o the Centre and try to incorpo: 
rate them in their own progrem 


mes. and then the Wask toroes a} 
tne duinict level where, of Coun 


you would expect 


these Major 


agenetes Like the Geological Sur. 


vey @t India, the Survey of in. 
dia, the Indian Council of re 
cultures = Mesearch, the Central 
Ground Water . the Cour 
cu of Scien a 

C of indun Me 
dwai Research all these Major 
agencies of ve nt 
sould be nted at the 
trict el then they em 
the local and . 
tion with the district 
tion, go on with the nning as 


elt as the execution of ¢ 
Camas eed In tho ut 
oS Wap bsca-wrer and at t 


rave envi 
Plane and leles we . 
clate with regard to im na 
the economic level = of 
cent of our 


™ divi dnding 

hbavenots # h 
been ¢ | and the 
ties an qe on increasing. 


Dr. Radhokrishna: 
Immediately the seed would 
be to cooreinats the surface = 
er water resources personn 
Surface water i under the Cen. 
tral Water ower ( omattiasto” 
round water under the Central 
—, Water Boa hy 
are 

think, there f a Necessity ‘0 
have a woter resources council 
which should coordinate both sur. 
face and ground water and not 
restrict ourselves to just State. 
wise.it should be ceiver basin. 
wise, ate@asment of both aurface 
and ground water and the opti- 
mum waveof utilising it In ground 
water also you have what is re. 
pienishable reserve, we should 
not normally exceed that reple. 
nishabie reserve Our total rm. 
serve is estimated at 13 million 
acte ‘eet of water—replen\ahable 
reserve of cround water—out of 
which we ate coneuming about 
2% or W oer cent ‘hrovuch our 
various ground water develop 
ment activities 

Here again there ls one gubdtle 
difference which [| am Whable to 
unders‘and So far a8 surface 
water m concerned, ‘he Central 
Government or the State Govern 
ment takes the full responsibility 
of the cost of building thet reser. 
voir, of taking the water by chan. 
res riebt uo 'o the feedin« of 
the individual farmer tbe entire 
expenditure s borne by the Go. 


yvernment, bv the 
state, whereas when it 


-omes to ground water, 





. ae vidual farmer aad 


Sr ihc o tas ine“ agate 
¢ whole o 
ie diluted to the pa oy 7 


Tt resolves itself low « ute 
ton Of just dlitribution of 

to Millions and = millions of he 
mers, The impact if not at ail 
felt, Whereas, Uf you take a sch 
entifec study, there a certain 
zones for of ground 
Waler...it ls not as ih b og oe 
wiuk of 

aslo Wy A "Prot 

sald, 


the serial,. the 
gery has indicated major ele. 
ments which afe ideal for deve. 
of ground water resour. 


So when you have identified a 
cer’ain region for development 
of ground water the Government 
should) undertake the develo 
ment giving completed weils 
rather than a. in fact the 
ein most of the 
money doesn't oy ‘inte wells at 
EL what we ‘ti — se 

oe although the 
World Bank and Agricultur| 
Refinance Caettetion re spent 
crores &. rupees. the impact is 
really not there. one 
thing which we have to take into 
account, 


Apert from the repienishable 
reserves, we bave the static me 
serves which extend to nearly 

metres. They are a sort 
of an insurance § against famine. 
Where we can utilise that static 
reserves, we should cortec’ly e+ 
tumate what that ‘static reserve 
is...for the different basing of 
our country In fact. we should 
start on this inventory orepars. 
tion e@traigh'way: otherwise, we 
wil be nowhere, 


And, apart from this stvtic 
eerve, we must cow think of in. 
duced this frecharce ‘his ts a 
fiehiect which we have =of 
thought of vet The food waters 
of our rivers must be Made ‘o 
recharge the ground water re. 
eervoim How to go about It 
a big study by itself 


And. in an arid gone ‘ike Ro 
Sasthan for examote, the creetio. 
of underrvround reeervoirs 
throwe@h nuclear technioues we 
erplode and create pores in Sucte 
areas which can absorb al) ‘he 
rain water and mease it available 
later when you want it So th's 
‘« @ technique which i« coing ‘6 
te of very crest ‘moertance to 
us mm Ge coming years 














From now on we should con, The com figures roughly come the really urgent. needs of the 

conwete our attention on sit over a Five Year Plan period (0 common peopie 

these ways of yliliving our water the order of about Re crores 

resources, And more than tht So Ubie way we provide ompeey: | adree with the idea of a co 
this reeveling: for exaiiple os Ment to about @ lakh of people ordinating ageney Of @ natural re 
wage Rangalore feell will be and Uet employment would be sources board which will coordi 

consuming © milllen gallons « sinful employment by whith hate and that “ill probably take 
que all _ Le aoem wosted. ney A. able iat ‘ 4 care . the Me Xt. _ A, 
views vou ‘nd recove ‘ product roug “ water, 6 ’ 

et least 20 of 10 milion gillons scientific methods and techniques Shieh. {| think, are being done 


for our + o in for water conservation a now It is not that are not 
ore tne rec rend Snare, sera ot Sg fone Ne Se gi 
0 J 
our. this new Council, Water Re lish a umber of techno in different departments re 
sources Counce, whenever ‘it ‘« jlogies, industries and al) that ia ne agency really to bring them 
constituted Hence the need for together and bring jt to « common 
the Water Reeourees Cornet) ot We have 200 research anieay focus, you see, e earee 
the Central lewel and river basin wore fe i country, + a te with that view... , 
boards, ever the 4, are all 

t on the shell private Dr. Radhokrishna: 

. se dietributing "o's $eclor" gor the central sector : 
to aw a - nt eely — and et There is one other point which 
back# and through them to the pre Oe sles whied would | must emphasise aid is the 
farmere—it decent rake any im. hs , i tt the danger a 
eeile ate very shallow they are 4 the distriet ee — ae om re. 






not iinede they will go into dis , have an isational Sources oan 
use ip ne time..o 2 massive de. pattern like this ang have the muce here 


take as 
velopment of ground water re execution organised through task 79" can \e i the ease 
sources... forces s round bor the moment 
the asia Re igs ke welee is 80 point A 


Prot. Heri Nerain: Planning flows from 


| Uiok  @ & Very good wig 
Citigate iy" cack {tae Mere bey The anemye “* Pmeine 
up ¥) seeneas P 
to Water asseames( and Uliliew valepenert a ' Our countey * “eueas > 
tion, | think this will form pert Thank you exploitation is Te 
of a resource AY for example There 
carn Le) were ‘alking 4 
little while earlier | have dove Me. Krishnaswamy: the water mae Gene down 00 
18) feet now, and there is an in 
some rough calculations aa | cessant for more a 
feel that you heve to merense | would like to just say 8 [7 more wells not the 
f agriculture, production, you words in the neweomers will set all 
ve to inerense §= your industrial wong ou see, "@ the invesumentsa which 
Age goed (or a pate aac about even in made on well erteneee., ut 
‘ people, large cum regard wo. af 
of peome and then you Seve (©) -ound so mary ow (eel he ais will become } a 


have jainful empioyment for @ sad when we find e tion is 4 da 
very large Oumver of people Sont have érinking water. oy re tploite ger 
t where 
Now, if we Want to achieve eS ay a me available : am i pas . 
thu, the best courte realy is ‘6 avail ‘bi to us but we are 90 ry amount control 


$227 


qo dows to the district ievel and bring 
then to the block for our deve. ~ ae at the district I have listed a few items which 
jopmnent progretune © that “e Evel Vou oe. aiter all the tech ‘Save to be Gane in the assersment 
Teate) =6.40 industrial pro Dology to locate «round weter Of both surtace and around water 
nven, te ~ ey fttadge indus pot to vety com pret. with" guid: resources for river basin 
~ termediate) idusites and ance {rom qualified scien 4 @fd sub-Dastin..then, assessment 
reche jogies ref hat, and ‘ow wientiots...we could engage Of the quantities of the utilisation 
“to We ag“oultural srodu } lowed talent and tee that areas for each basin for asm: 
And that is pewsidie ' we ved idertufed and water 4 prowaea w ° domestic 
coordinste the oct. ites of the for our people purposes 2. . most of y 
ma organisat 8 bed being used 
~ And the other Uing which he dometiic " purpome only “because 
Tt will generate an employmne’t rgnly mentioned. that, while in most our ate 4 
potentiality of variate levels the case of surface water you ing only on ground water. ery 
~ people BSe, BA, tevel  oring it right down to the distri- few vi are on river banks. 


ner “= —— pr bution ne wheres, i around 
jeve|, then seiliv sorsers ut «ater you t take respon: ° 

skilled workers. | was working out diulity of providing it by ering tent of around water that is stil) 
these figures it comes to rouchiv the weile and delivering it 00 

anh emplovment of sbout « lakh of haps, if vou have to charge for ve as FOU ge on 
people at the district level There ‘t ot Unset stage, «hatever rates revising ¢t figures. the 
“ill be y 12 persors from the vou af@ charcing « reasonable total nformation must decome 
maior agencte of the Central lieve! rate could be Gued but cot neces. available for each river basin and 

i toe Central Governmem and warily on a profit basis «That way Su®-Dasin. 


‘hen ioe pet wih Oelly come only. | think, we will really Make Next. 
a loans re the study of the behaviour 
‘rom the istrict (teal the seienc® anc technology se of weter table This. the United 











Ntatet Yeolodioas Survey, yeoe 
Mow «4 SONtMueUs ferles Of PUDLT 


eaviens on We water level Guctus: 


plone Uiroughout the L nited Mates, 


use \olumes, showing where (he 
weiert ladle & declining, where it 


ong Such x enire. 
mefy impornt to to ee > 
water ~ 
rent parts of as cou » And. 
the at ot thing lo Ghee 
tien of @rownd waler maps. 
Karune 


even 
in a hard foCk arte Ww re. 
source ab in the Gangetle alluvium 


Seo if these Mape, oot for the 
Private ioforMation of (hal parti- 
Culet a oy but for the 
general ubtte” should be 
made available ee is a subject 
which Ws of vital im nee to us; 
. is a subject which is fot being 

Kind in ahy university in depth. 

even where it 6 taueht, vou 
— only the American techni 
ques the indigenous § techniques 
are not aught. Se he indigenous 
technology of thie -crownd water 
eth er and the vafrtous 
“a A inereating this cround 
water resources and their a@ 
sessment . even i" 
high ehoo's be taueht. No un 
versity, co engineering college tea- 
ches cround water hydrology, this 
it a very important aspect whicd 
we Must take sote of, 


PROF HARI NARADN: Thank 


you 


Prot. Karunekeren: 
| woud like to revert to Dr 


Redh’«ri hoes important com. 
ment that we thoald ca out ve 
tematic studies of river Dasine as 


a whole are pafticularty re. 
levant Ww those parts of the coun 
try where, as ao result of heavy 
rainfall the ‘end hes bern dissec. 
ted into clearly defined = river 


basins, like Kerala for example. 


The entire Kerala State can be 
divided into 4 river basins—4l 
west-fowing and three east-lowing 
Any kind of human activity in one 
pert of the fiver basin affecta ai 
Other oerts of that river basin. 
This being 6, district mags’ ee 
tn chatye of the land should be 
trained ‘o think in terme of their 
land as belonging to a part of a 
mvet barn Orten the district 
furs part a several = river 
daesine 


i thing senior) administrators 
have anticipated (this requirement 
by creating commissioners «ho are 
in charge of command areas Now, 
these are steps in the right direc 
tien but this training should ex 
tend 'o a Much greater ieve! Lhe 
und ue prodems should be 
of an intensive training for @ > 
nistrators in charae of the land 


Now with regard to survey and 
atsetement of surface as well a5 


round wate resources, | think, 
ere’ shou ne research tvatitue 

tions whieh ate specifically meant 
for such a One attempt 
has been e in Kerala hy the 
creation of @ research institution 
for water development and me 
Nagement, ite function is to 
pee out sy tle water balance 
of river ne or of af en 

tire set of land mass 


With regard to recharge and 


nee partieulaiy unportant th 
dake, anata Goat 


1 ented x. ~., aquifers, 
— he, Ee near ‘he 
beach then "Se —— t 3S om a | 


te Sesr 
nee 
water gets into the that wal 
is ruined fer ever 


So we uted KF carry out sytte 
Matic viudies while 
pumping was spots on to mark out 


ee = e 7 


the fresh My ui =n cuales 
ore 







you 
will get inte the well 


dies in coastal areas to avoid con- 
tamination of sweet.water wells by 


With regard to systematic stu 
dies of the whole country, for 
sample the Central Ground Wa- 
wr Board, which is of comparative 
i recent creation, bas identified 
that out of the tots area af sbout 


328 milion the country, 
an ates of uae “4. ko 
estimated as coverable under sys 
tematic regional hydro «aeolocice! 
survey todete, already it bas 


cover d systematica ly adout 1s 
million sq. km. and about 2.000 et- 
dloratory bore holes have been 
dniled in various parts of different 
categories and hased on this work 
it has bern issuing a Sumber of 
reports, maybe the reports should 
reach every body. 


WR KRISHNASWAMY Thev 
have oot Sublished, jou see, that 
is bis point, 


Prot. Kerunekeran: 


As Many a8 4.000 reports have 
been brought out in the lett few 
years. But there should be 4 te 
chinery by whith these reports 
reach the administrators in charee, 
whoever is in charge of aod ma- 
nagement...1 quite agree with Dr 
Redhakrishna on tbe publication 
of in ormaetvion 


VR RADMARRISHNA, [5 (ulure 
whenever Stats reorganisation 
takes piace it should be on the 
basis of river basins... 


MR. KAISMNASWAMI That wl! 
solve some probems bul create 
some other problems too 


PROF NARAIN: And that 
“4 * i. we Cao conciude 


Prof. Kerunekeren: 
No... before coneiuéind. J. would 


like to say something + 
pore 3 far eenee.. Ay. 
which tally re Ut ait 

jae radilio we neve been 
thinking about land, even though 
our country ay to the indian 
Ovean, we gener dont like to 
pet our feet wet: we remain on 

nd. and we don't think of 
the ocean, Under the present day 


Marine treaty, we have possession 
of our land in the continental sbeig 
and the continental siope and we 
sare Gta territorial limit of 12 

the economic ue of 
200 20, and we have also sbdout 
300 © OUFr possession. 


Tt is essential that we go and 
surviy ‘hese areas, it us 
our terri and we enould train 
Our people in survey and explcite 


ion of our Mineral deposits. Apart 
— ou ~— is of utmost impor 


a bope tor 
op eduction | is areas, 
PAF... eposily 
ike Tmenite te zireon and 
ether, shch are ew ble ines 
. 
Orissa. 


5 aap cues Cepane Gensel wet be 


evel 
iy in in “y yey in “rami 

me Bites esb and © on 

Nee ° an we shoud be abie 


to develop technologies by means 
of which we will survey pA eases 
potential of sumilar dewosits off 
shore also We should develop our 
technological capability for carry- 
ing out such surveys and uf simi 
lar deposity are found at greater 
depth, we should have appropriate 
technology for 


recovering (ese 
, depomts from offshore 


DR. RADHAKRISHNA We have 
gol Manganese nodules? 


PROF KARUNAKARBAN. —_ 
at greater Gepths, but | would Gret 
of all confine... 


MR KRISHNASWAML We must 
first of all get our feet wet, that uw 
our problem. 


DR. RADHARRISHN A: Has thers 
been any survey” Vur con.unente 
shet Bash t got ay Ba igrvese 
boduies? 








CSO: 


Mr. Krishnaswamy: 
| would Uke W say 


Py 
words on (hu meue Which be 
raved here. 


few 
hes 

require. 
ments study Ue ong 
ais. Io tect, Its charter of func. 
Uoens includes rveyi 


| ou ca of 
only the land areas Out also the 
offshore afeas We have 4 Merine 


Now, there le going to 
set 


ve 

aveuable for thu 
t is being built in Germany 

= \ think, Mr. Narew 


Hari 
was there ear ler ~~ 
when these negoGations§ for 
purchase af ship were coo. 
tumiing at Ume, a few years 
ago. Now, we eave mC 


rence af manganese ules, the 
locations which are Oroedly ua) 
the cruises that beve been 
ucted by various countries. 
Rut at the same time we are try. 
ing to Ct A... me Novy 
some vente 
convert for our neerofshore 
areas 


We expect within about « yeor 
we will succeed, and once +e 
are able to have the required ves 


veu..you we if it le on tand, 


* reso with the 
other newer equipment that |e re 
Wed we we be 
able (0 start off on thie aysteme. 
x a, J and when the 
research comes we wiht 4 
able to cover the deeper offshore 
areas. 
Prot. Heri Nerein: 











INDIA 


BRIEFS 


PRODUCTION OF SWEDISH WEAPON-~-According to another report, india has 
started indigenous production of the 84 mm Carl Guataf anti-tank weapon 
under licence from Sweden. The Carl Guataf is a shoulder-weapon used by 
infantry for assaulting tanks at close range. It is aleo capable of 
firing high explosive emoke and flare ammunition. The weapons can fire 
six rounds in a minute against tanks. The soldier firing has a telescopic 
sight for accurate target acquisition.--AFP/INA. [Excerpt] [Karachi 
MORNING NEWS in English 13 Jul 80 p 1) 


SOLAR ENERGY PROGRAM COST--New Delhi, 9 July--India will spend 650 million 
rupees (80 million dollars) on its solar energy programme over the next 
five years, Prime Minister Indira Gandhi said today. Mre Gandhi said 

her Government was fully alive to the need for developing alternative forms 
of energy and was allocating more funde for solar energy activities under 
the country's new Five-Year Plan starting this year. She told Parliament 
solar energy was what was most available in India and was already being 
used to heat water in big hotels and private residences. Wind energy 

would also be developed, she said. NAB/REUTER [Text] [Rangoon THE 
WORKING PEOPLE'S DAILY in English 11 Jul 80 p 6) 
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wt , 1) tenes Of coffee that had been polished and bagged 

at tr. ith Ofte watelwune 

or Mi ’ 

wi : , } 

merpte Now we are vieiting the Rong uh settlement, It is situated 

m6 Ot Pe i pea of the Rolaven Plateau about at) kilomete ta north of Pakae, 
ite weather | very cold, there ia 4 briak wind blowing, and the piace 
ibouthde with vegetables, During the war of the national salvation againat 
tte imperialiete this plateau was 4 fierce battlefield and produced 


Many National heroes who gave their blood and lives for their beloved 


tatheriand 


honeeuk, 4 former officer in the Lao People *s Liberation Arty during the 
war, i » the manager of Kong Tun settlement, Thie very capable person 
im that “Hieher authorities advised ua to establish this plantation 
ettiement here in order to open up the entire expanse of the Bolaven 
iteau and to make it the primary source of coffee production in Laos 


r what ia iiied the itifee center of Laos, 
i} ia the beat (fee region. Thie etatement ia widely known and 
we want ft mintain that reputation,” Thongsuk said a8 he picked up 4 cup 
“96 md handed it to me with a elight smilie. He continued, “In 
ree eare we have planted coffee on 535 hectares. But that smount of 
ma | mail “ared with piane tor 190. We expect by | wi of 1980 
: fea ,000 heetarea, but our primary duty in the aepreading of coffee 
oe t make @axim@um uee of eetentitic knowledee to raise our efficiency 
" Ke ' ear that thie new production period is better than previous 
ind previously belonged to gen named Khem and Vanna and the 
: etkhot, Ban Nengetom, and Ban Phu Domkhvan., when the nation 
per ‘ th illiagere will voluntarily turn it ver to the 
> ti were will continue theif work 48 state empilovees 
‘ ti ' ‘ lieadet . ’ T : os ‘ wt At ivf 
; vere reddenin : vet e@ plantat . [tee 
siniftie » 6&0 thousand trees, and a ; r ef ry 
: » ked rom the tree vhneTe we ¥ & ' ; 
. wer ‘ ec beatae int acs r anhipment ¢ 
: : : 1% ee 
: ; , : : 








LAOS 


BRIEFS 


KAST CORN CROP~-in keeping with the Vientiane City and Province Party 
Committee's line of self-sufficiency in food production, the people of 
various villages affiliated with [Tasseng) Hin-ngon Canton, [Meuang) 

Kast District, Vientiane Province organized and have started to plant 
secondary etarchy crops euch as corn. They have already planted 200 
hectares, The people of Phachao village were exemplary in this; they 
planted 100 hectares of corn. This not only helps to improve the stand- 
ard of living gradually but also provides raw material for the Tha Ngon 
animal food factory which allows for the expansion of animal husbandry by 


the people of Vientiane. [Text] [Vientiane VIENTIANE MAI in Lao 26 Apr 80 
» i) 8149 


VIENTIANE, SARAVANE RICE HARVEST--After they had cared for the crops for 

} monthe until the beginning of April, the members of 82 agricultural 
cooperatives in [Meuang) Hateaifong District, the agricultural cooperative 
of Nok Khun Village, Sieattanak Canton and District, City of Vientiane, 
and the cooperative of Khamthong Village, [Tasseng) Khamthong Canton, 
‘Meuang! Khong Sedone District, Saravane Province quickly began to harvest 
their dry eeason rice and their intensive farming. Of the 1,252 hectares, 


Nateaifeng hed 1,200. Up to now, one-third of the total area has been 
irveated, Thie year's harvest has been good, especially in the intensive 
farmine areas where they were able to get no less than } tons per hectare. 


ext yieattane VIENTIANE MAL in Lao 26 Apr 80 pp 1, 4) 8149-R 


Nf ALi ‘Starting early in April the people of various cantons 
sted wit Menang!) Sanakham Dietrict, Vientiane Province gladly 
surplus tlee to well to the etate. This totaled more than 60 tons. 
en rice to the etate are one way for the state to build up 
api and the, ing in a good income for the family. [Text] 

etiane VIENTIANE MAI in Lao 28 Apr 80 p 1] 8149 


PRE FILM SHOW--On 25 April 1980 the Embassy of the Democratic People's 
Repu f Korea pet on a film show for the 48th anniversary of the 
founding of the People’s Army of Korea. Those participating in the cere- 
sony inciaded Mr Outama Chulamani, the deputy minister for education, 








sports and feligious affaira, Mr Son Khamvanvongsa, deputy minister for 
propaganda, information, culture and tourtem, and a number of inavited 
guests. (Text) (Vientiane VIENTIANE MAI in Lao 28 Apr 80 p 1) 8149 


RELTEP FOR REFUGEES, DISASTER VICTIMS-<in the firat quarter of this year 
the Soctal Welfare Department of the city and province of Vientiane pro- 
Vided various goods to help drought victims and refugees returning from 
Thailand, These goode included: more than 67,100 kilograme of rice, more 
than 78,300 kilograme of salt, cana of milk, 1,250 tins of meat, 300 kilo- 
grams of butter, 1,037 blankets, 1,068 mosquito nets, 1,989 meters of 
cloth, more than 1,690 mats, 2.696 skirts of all types, 47 washcloths, 

‘0 rice steamera, more than 170 atew pote, more than 1,690 stew bowls, 
more than 180 plates, more than 2,350 apoons, 930 metal paile, 100 basina, 
more than 460 shovela, 195 hatehets, 54 ateel rakes, more than 310 hoes, 
more than 20 spades, and a number of kitchen knives and utensils. These 
goods are now in the hands of the people who suffered from natural disas- 
ters and retugees who have fled from Thailand. They are joyous and show 
their gratitude to the party and state. The party and estate are always 
con ved and determined to help the people and improve their lives gra- 
dually until the situation is normal. [Text] [Vientiane VIENTIANE MAI 
in Lao 19 Apr 80 p 1) 8149 


SAVANNAKHET FORESTRY WORK~-In the first 3} monthe of this year the cadres 
and workers of |[Meuang| Songkhon Diatrict, Savannakhet Province emulated 
to exploit wood to be used in building and improving homes in their area, 
Yuring this period they got a total of 174 cubic meters of wood and of 
that 151 ecubie meters was hardwood. [Excerpt] [Vientiane KHAOSAN PATHET 
LAO in Lao 29 Apr 80 p AZ] 8149 


COOPERATIVE TOTALS FOR LUANE PRABANG--In the whole of the Province of Luang 
Prabang there are up to 7/71 unite of agricultural cooperatives comprising 
1872 tamilies with 21.418 members cultivating 3,717 ha of rice paddies. 
Seasonal rice cultivation is in full swing presentiy in these agricuitura: 
peratives (Text) (Vientiane BULLETIN QUOTIDIEN in French 4 Jun 80 p 3} 


8A96 


DPRK FLOM SHOW On the evening of 6 Mav, Mr Yun Chong sup, ambaseador oft 
© DVemocrati People’ Republic of Korea ¢t Laos organized a fil@ protection 
in the theater of Vientiane showing a file entitled “Of the Same Blood” in 
r f the 25th anniversary of the founding of the Korean residents 


Association in Japan (25/5/55 23/3/80) Before the projection the Ambassa- 
fr gave s talk retracing the aseo< ijation’a hietory He alao @yhie e@d hie 
gratitude toward the party, the government and the peopie i La who 


tantiy gave aid and support | the just struggie of the Korean peopie 


achieve mit ma ft be Gaseter f their own destiny and ‘ meratuiated 
the Laotian people for ali the eas achieved in the buliding of ialie@ 
et wa te that n the evening t 26 Mav “r Yun Chone@-sup and his wite gave 
s recepti for the sam " ai within ths ré incta ; f “aeeVv, A 
reception attended by Mr Maveouk Saveompheng, president rf mittee for 
support tf the peaceful reunification of Korea and y thle .ortcian Triciais., 
Text | Vientiane BULLETIN OLDOTIDIEN in Fre: a Maw & a&n9°e 








\M AK TRADI ® personnel of the Company import-Export the Province 
MmPaseak recentiy bought More than 500 t of cotfee and JU00 & 3 Of wood 
e provinetal service of industry and Trade. This activity contributes 
®* restoration of the production basis of the country besides increasing 
goods for exportation (Text! Vientiane BULLETIN QUOTIDLEN in French 28 


May & ‘1; #8696 


LUANG VRABANG COOPERATIVES=<«The inhabitants of the community of Nambak, 


trhet f Oudomeal, province of Luang Prabang comprising 4// families with 
9 persons recently organized themselves in 11 agricultural cooperative 


) tivating 46235 Nhe Of Fiee filelidea with 44131 traetion animale and a fund 
Kips Presentiyv there are in thie district 19 unite of agricultural 
peratives Text) Vientiane BULLETIN QUOTIDIEN in French 27 May 80 p 3} 
"TAGT 
CHANTABOUT CULTIVATIUN=<-The members of the agricultural cooperative and the 
arte ' the district f Chanthaboull, prefecture of Vientiane have sown 
ted out seasonal rice over 8/70 ha, starting last gonth. [Text] 


yientiane BULLETIN QUOTIDIEN in French 20 Mav 80 p 8] 8696 
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Islamabad THE MUSLIM in English 14 Jul 80 p 6 
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EDiLTORLAL EXAMINES CAUSE F CORRUPTION 
Islamabad THE MUSLIM in English 14 Jul 80 p 4 


‘Editorial! Why Corruption’ | 


* 


ext THE BRITISH talk of the weather when they have nothing 
else tO ty 10 each other Mere in ts Country, we talk of 
corruption That's probably the reason why the British wil! 
never Nave better weather oor we 4 cleaner tociety And ' 
brevity Ge the soul of wit, we must be as close to being the 
most witless people On earth as makes no difference 
We heave come to the point where we feel thet to 
waste more peper 0 corruption would teelf be corrupt. No 
country has dimmed of otherwise punisned more cv! 
servants then Paketan After short periods of Quiestcence. 
however the Giseate Nas reappeered more malignant than 
before 


Pokusten 4 the Gest country in the world to live in if one 
knows the o@ht people in the right places. The Bbebu, the 
polcemer on fe Geet, Me shoo! teacher Me coctor i 6 
DuBirc hospital. the Oatwer), (he lower category awyer, he 
newsman ef a) have only one excuse for being corrupt - 
poverty Those among ut who ae comparatively 
more honest than he others are general'y ether too @mid or 
Neve fewer opportunities for fraud then the others. Take for 
metance the case of the salaried people "hey Oey taxes not 
oecause they want to Gul Decause gover ment Gues are realised 
‘rom them at sourge 


All te 4 90t to Sey that the corrupt never get cought. The 
whalier ‘ty Go pay for thew wee The FIA. for exemple 
regetered 162 cases agernst the wayward in Vay we are told 
Dy @ recent “endout from the Agency Among them was just 
one gerettecd offer 286 non-gezetted Dirds and te rest were 
Orwete pertons ™e Punjed Governor in hs first 
meet the Press receptor = Laemore @ few Gays ago 
rec Gevotec 4 great Ges of 5 Dretous DME arc 
energy tO he problem of corrupthor Me knew  t was Mere 9 
every wale of fe Gut hed felt Mat very ‘ttle could Ge Gore 
sDbout (| under e oresent system Antaqusted awe lengthy 


‘vies OAC procedures NOke ¢ virtually MoOCEE Die to get things 











going, SO. | we know that it a “The System” that 6 the 
rootdeus of a) ev Mat affet Our society, what Go we 
ar ooeute to chenge |’ 


Today #! of us are Corrupt, some more. some ies. Tha 4 
10 «eceuse our System operates on the principle of 
Competitwe private possession We compete with each other 
for maternal Genetits Gecavse we are afrad of the morrow 
Al) of us want tO pul by something for the rainy Gay, for our 
selves and for our chiidren Eliminate this fear and most of us 
wii! O@t Out of The rat rece. If a man 6 ateured gainful employ 
ment. | he 6 certert that his Children 4 Needs will Ge met even 
after Se Geath, he will Nawe @ lot jess reason to be corrypt 
then now We cannot benish fear Unies we beniwh poverty 
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"MYTHS' ON POPULATION PLANNING REFUTED 


Karachi DAWN in English 13 Jul 80; 4 


“Population Planning”) 


‘Editorial: 
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PRESIDENT MARCOS OUTLINES TAX SCHEME 
lArticle by Miguel Genovea) 
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(Text) 














The president said one of the reasons why he has sent inquiries to agencies 
concerned is to get 4 clearer presentation of both sides, 


"The way | look at it, we should « mre money, time and energy on 
collecting the taxes that are due,” he said, adding that there are sectors 
of the economy which are not contributing properly to community require- 
mente. 
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MONEY STOCK DOWN TO 19 BILLION LAST MAY 
Manila PHILIPPINES DAILY EXPRESS im English 4 Jul 80 p 9 


[Article by George T. Nerves) 
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Manila PHILIPPINES DAILY EXPRESS in English 30 Jun 80 p 16 


[Article by Rosario A, Liquicia] 
(Excerpt } 


Philguarantee docs not only charge an 
exhorbitant guaranwe fee bul also 


of the ahant swught w be 
PEFLGC ae in addition t those 

















PULLIPPINES 


WITHDRAWN INVESTMENTS TOTAL 78 MILLION 
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RP GETS 2 MILLION GRANT PROM UNDP 
Manila PHILIPPINES DAILY EXPRESS in English 4 Jul 80 p 9 


(Text) 


Sicat noted that the 
UNDP has since April 
1975 been involve. in 





ter Gerardo P. Sicat and 
NEDA Deputy Director-General 
Manuel S. Alba signed the 
agreement on behalf of the 
Philippines, while Alain 
Morvan, acting UNDP resident 
representative signed for the . 
UN agency. 
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PHILIPPINES 


NATION'S BALANCE OF PAYMFNT POSITION IMPROVES 


Manila PHILIPPINES DAILY EXPRESS in English 1 Jul 80 p 16 
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PHILIPPINE-GERMAN TRADE HITS 649 MILLION 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 8 Jul 80 p 10 


(Text) 


CSO: 


4220 


ACCORBING tw ihe 
Berlin-based Institute for 
bk conomic Research, 
Germany is one of the 
few countries in the 
mdustrialized world that 
wopt a highly liberalized 
trade outlook. 

since 1977. according 
to the institute, Germany 
incurred a deficit in trade 
with non-oil developing 
countries. 

last year, the deficit 
rose tol S billhon deutsche 
mark (vhow Pe il. 
lion). 


Among Germany im 
ports, the must notable 
was the rise in the 
purchase of sem- pro- 
essed and manufactured 
nwds 





10h, 


THE Philippines re- 
corded a favorable 
balance of trade with 
Germany last year with 
an export surplus of 
nearly $i43 million. 

Trade statistics show- 
ed that the Philippines 
exported a total of $396 
million worth of prod- 
ucts to Germany. On 
the other hand, Phil 
ippine importers bought 
about $25) million 
worth of products from 
German producers. 

This reflects a liberal 
trade policy which is 
being pursued by the 


German government. 





PHILIPPINES 


PAYMENTS DEFICITS DROPS TO 206 MILLION 
Manila PHILIPPINES DAILY EXPRESS in English 10 Jul 80 p 12 


[Article by George T. Norvez) 








(Text) THE ECONOMY bucked 
unfavorable imtemational economic Net inflow of non-monetary 
developments im the first semester capital amounted to $505 milion, 
consisting mostly of shor! term funds 
this year resulting in a lower deficit qued to gay 
tty of payments (BOP) Licaron said thet because of ihe 
to the same period improvement in the BOP picture, the 


resulted 
only $206 million, compared 


however, partly offset by the 
substantial _— net inflow of 
non-monetary capital (foreign loans) 


105 





@ Tota) externa) debt outstanding 
amounted to $11.049 billion, as of 
end-June 1980. up by $1.27 billion 
or 13 percent from the end-1979 
level of $9.778 billion. 


@ Domestic credits amounted to 
P87.06 billion, an increas? of 22.2 


was a marked slowing down of price 
levels towards the cose of the 
semester because of the reimposition 
of price controls. 








} 
tal: 





he 





Ba 






% 


4220 


106 





PHILIPPINES 


MARCOS: WE CAN'T HOLD LINE LONGER 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jul 60 p 7 


lArticle by Miguel Genovea) 
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BIGGEST BUDGET SHARE TO ENERGY 


Manila PHILIPPINES DAILY EXPRESS in English 2 Jul 80 pp 1, 6 


[Article by Miguel Genovea) 


(Text) 
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Manila PHILIPPINES DAILY EXPRESS in English 1 Jul 80 p 1 
(Article by Miguel Genovea) 


(Text) 


MINI=POWER SCHEDULE ASKED TO BE ACCELERATED 
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PHILIPPINES 


PINNISH GROUP EYES PAPER MILL PROJECT 
Manila PHILIPPINES DAILY EXPRESS in English 6 Jul 60 p 9 


(Text) A group of Finnish businessmen who visited the Philippines 
recently expressed their desire to set up a thermo-power plant in Batangas 
and 4 papermill in Manila, the bureau of foreign trade said, 


The group aleo wanted to invest in the copper smelter plant which the 
government plans to establish in Leyte. 


The bureau of foreign trade said the Finnish investors were looking for 
local partners. 


The visitors, headed by Finnish Minister R. Rekola, came over to look the 


possibility of improving the trade relations between the Philippines and 
Finland. 


The visitors also followed up earlier negotiations with the Davao Copper 
@ine for the establishment of a mining project and a forestry nursery. 


During their stay here, the visitors concluded with the ministry of agri- 
culture negotiations for the launching of a feasibility study on the dairy 
industry by Finnish dairy experts. 


Tn proposing the establishment of a papermill here, the Finnish delegation 


said the plant uld supply the pulp and paper requirements of local paper 
mills. 


in 1979, P1.57 million worth of pulp, waste paper and paper board were 
imported by the Philippines from Finland, the bureau said. (PNA) 


cso: 4220 
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LIBYA TO HIRE 5,000 RP WORKERS 


Manila PHILIPPINES DALLY EXPRESS in English 5 Jul 80 p 2 


(Text) A large-scale recruitment of Filipino worker. by Libya that could 
reach 5,000 by year-end is now being undertaken .oder government arrange- 
ment with the Overseas Employment Development Board. 


OEDB Executive Director Salvador P, y eaid that the Libyan recruitment 
implements the “agenda of »" that was formalized in Tripoli last 
year between Labor Minister Blas F, Ople and hie Libyan counterpart, 
Minister Mohammed £1-Mabruk. 





An ll-mn Libyan inter-ministry delegation from Tripoli was in Manila 
recently for two weeks ironing out the kings in the gaesive Libyan 


Headed by Salem Khalifa Abu-Showla, director general of training in the 
General People's Committee of Public Services (the equivalent of MOLE), 
the Libyan delegation met for business discussions with a 12-mn 
Philippine inter-ministry panel headed by Bigay. 


As part of their business discussions, the Libyan panel signed a recruit- 
ment order for 669 communications technicians, 302 various engineering 
professionals, 270 farm workers and agricultural technicians, and 159 ’ 


"All the hirings are being done by government ministries in Libya," said 
Bigay. "But we expect additional recruitment orders from their private 
sector, too." 
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PHILIPPINES 


SMELTER EXPECTED TO GENERATE 2 BILLION FOREIGN SAVINGS 
Manila PHILIPPINES DAILY EXPRESS in English 5 Jul 80 p 1 


(Text) The copper smelter project is expected to generate net foreign 
exchange savings totalling $1.6 billion over a l6-year period starting in 
1983, according to a financial study prepared for Philippine Associated 
Smelting and Refining Corp. (PASAR), owner of the smelter. 


The study says that PASAR will realize its biggest net foreign exchange 
savings of almost $200 million in 1999, 


Initially, however, the firm's net foreign exchange savings will amount to 
only $30 million during ite first year of operations iv 1983. 


As computed, foreign exchange savings are net of imported raw material 
requirements and debt service amortizations. 


The copper smelter is one of 11 mijor industrial projects which the 
Philippine government hopes to undertake in the next few years at a4 cost 
of about $6 billion. 


The smelter is already undergoing construction in Leyte and so far is the 
most advanced among the mijor industrial projects planned by the government. 


PASAR, which owns the smelter will be owned 32 percent by a Japanese group 
63 percent by the Philippine government and local mining firms, and 5 per- 
cent by the International Finance Corp., an affiliate of the World Bank, 


The Japanese equity holders in the project are Marubeni, which is also 
the contractor of the emelter, Sumitomo Corp. and C. Itoh & Co, 


The Japanese firms also agreed to mrket about 75 percent of the smelter's 
production for which they are to receive sales coumissions. 
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FIRST LADY FORMS MINDANAO ACTION GROUPS 


Manila PHILIPPINES DAILY EXPRESS in English 6 Jul 80 pp 1, 6 
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ARMED FORCES STEP UP 14 PROJECTS IN SAMAR 


Manila PHILIPPINES DAILY EXPRESS in English 7 Jul 80 p 15 


(Text ] 


CSO: 


4220 


DEPUTY Defense 


Hospital wn Samar which 
were constructed by 
naval engineers. 

Army engineers have 
also finished = the 
extension of the Picardo 
airport in Dolores, 
euStern Samar. 

Other on-going 


projects by mili 
engineers are: ~ 


118 


@ improvement of 


the Cotarman airport. 


@ Extension of the 


airstrip. 

@ Construction of a 
warehouse of the 
National Grains 
Authority in Oras, 
eastern Samar with a 
capacity of 30,000 
cavans. 


@ Construction of a 
69 KV trunsmssion | 
in Samar. ' 


« Construction § of 
various school houses, 
wells, springs, health 
stations, and irrigation 
systems in Leyte and 
Samar. 


@ Consttuction§ of 
earth dams. 


@ Rice-farming 
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LOCATION OF SUGAR MILLS MAPPED 


Manila PHILIPPINES DAILY EXPRESS in English 11 Jul 80 p 22 


(text J 




















wie ih 


Map showing the location of sugar mills 
all over the Philippines. 
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